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1t these are not according to the standard,
ie Collie seheme will be proceeded with on
: present cycle and present voltage, which
¢ not in conformity with the KEastern
ales standard.
The Minister for Lands: Our advisers
d those in Vietoria have said that 40
sle is the best for power and light.
My, NORTH: I am npot aitacking any-
ing that bas been done here. We are
thin our rights in developing the 3Et.
1. gauge, and developing our power
pplies upon our present basis. Seeing
1t the Ceniral Government has a surplus,
d has arrived at a definite policy in re-
rd to transportation and power, it should
her keep silent, or give definite honuses
the States to bring their own schemes
0 conformity with the other States. The
proximate cost for Western Australia of
wking the new connections would be
out £1,000,000, outside the cost of the
ant.  When there was the change over
Perth from the direct current to the al-
‘nating current, a good deal of plant had
he replaced.
The Minister for Lands: That cost about
0,000,
Mr. NORTH: If the Central Government
:ans what it says, this is what it should
If we could have a completely stand-
dised railway system and power sysiem
roughout Australia, we should come into
e with the United States. We would
ve our climatic conditions to favour us
the economic struggle against the United
ates, and otherwise be placed on an equal
oting with them. We have hamstrung
rselves in regard to our railways, and
e now ahout to hamstring ourselves in the
itter of power and voltage. I am sure
3 State Government will be unable to de-
rt from the existing ecyele and voltage
less funds are given by those who have
ctated a different policy. I commend
ese two subjeets to members, convinced
at they are worthy of notice. They will
t be of any practieal cffeet unless we can
ing Queencland, or any other State that
suffering from the same disability, info
e with ourselves. It makes my heart
ged politically to think that we, as a coun-
v, should have to suffer from these terrible
onomic difficulties, which are going to get
yrse instead of better. Within the next
' years we may have another 2,000 or 3,000
iles of railway. This will donble our dis-
ilities and render the cost more prohibl
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tive. In looking through the letter in re-
gard to Europe, I find that there are light
railways in those countries just as we have
here, and a big mileage of them, In Italy
they have the sense to build their light lines
on exactly the same gauge as the heavy
lines. They ean run their rolling stock
from the light wheat lines on to the main
lines throughout the country. That is an
important factor. 1 hope the Premier and
the Minister for Railways will consider
these matters. Unfortunately, power is still
handled by the ratlways. If I had my way,
there weuld be a Minister for Power, or a
Commissioner, who would be divorced from
the Minister for Railways. 1 hope these
matters will be serionsly econsidered, nost
that one penny can be spent towards themn
out of State money, but in order that they
might be brought before those who have
collected money through our Customs, and
from whom money is due for these purposecs
to earry out the pledges they have given on
the platforms in the Eastern States. My
desire is that we should remind them that
what they have said about the Eastern
States does not apply to Western Aunstralia.

On motion hy Mr. Chesson, debate ad-
journed.

House adjourned ot 10.40 p.m.

Legislative Council,
Tuesday, 17th August, 1926,

Pagk
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The PRESIDENT took the Chair at 4.30
p-m., and read pravers,

ADDRESS-IN-REPLY.
Serenth Day.
Debate vesumed from the 12th August.

HON. J. E. DODD (South) [4.38]: After
every biennial election a few of the older
members of this House are missing, and we
all regret that some of those who were here
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have fallen by the wayside, After we have
worked with men for five or six years, most
of us are sorry to lose them. MHowever,
it is part of the political game, and whilst
we regret the loss of the old members we
welecome those who take their places. No
doubt as time goes on we shall find those
members also regretting the loss of some
with whom they have worked. The most
important question before us to-day is that
of Federal and State finance, Special atten-
tion is paid to it in the Governor’s Speech,
although members of the Council were not
consulted regarding it. In the circumstances
1 fail to see why another place should send
up a resolution and ask us to agree with
them in it. However, I think we can state
in this debate onr opinions upom the pro-
posed diseontinuance of the capitation grant.
Looking at the matter all round, I do not see
that anything can be done except to sup-
port the Premier and the (overnment in
the stand they are taking of trying to pre-
vent the grant being withdrawn at pre-
sent. The changed outlook of the various
partics upon Federal and State problems
is absolutely bewildering. I doubt if any
of the parties to-day know where they
are, considering what they advocated 15 or
16 years ago. Indeed, we are in such a be-
wildering maze regarding Federal and State
polities that it is very diffieult for the aver-
age man to express any opinion on them.
Looking back upon the history of the eapi-
tation grant, we know that the anti-Labour
party tried to make that grant a part of
the Constitetion. In that endeavour they
were defeated by the Labour Party, belped
possibly by the left wings of some other par-
ties. Now we find the anti-Labour party
trying to take away the grant and State
Labour Governments opposing its with-
drawal. All this change has come about in
15 years. When we observe what is hap-
pening in tegard to the referendums, we
realise that the same state of affairs obtains
there. In 1911 the Labour Party made al-
most the same proposals to the electors as
the anti-Labour party are submitting to-day.
Tn 1911 those proposals were resisted hy the
anti-Labour parvty, and with success. To-
day we see the position reversed: Labour is
against the proposals and anti-Tahour is
supporting them. Therefore it is extremely
difficult to know just where we are, and the
average outsider must be puzzled to form
any opinion on the matter. To me it looks
as if cach party has marched up the hill
to see the promised land, and, having looked

peeuliar
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from the summit and seen they were mij
taken, have now marched down agaim 1
manoeuvre around the other party’s bas
It seems to me that there is onl
one course open to any patriotic Wes
ern  Ausiralian, namely, that of sy
porting the State Government in their of
position to the withdrawal of the capitatio
grant. While saying that, however, I a
not sure whether it would be altogether

culamity if we were forced to rely on dirve
taxation to raise our State revenue. If w
could only make certain that the Feder:
Government would withdraw from all dirs
taxation, it might not be a bad thing for t&
States to aceept the Commonwealth pre
posals. But the trouble is that we cannc
be sure. Indeed, we are alveady told by tl
ablest man, I suppose, in the Labour movi
ment that if the Labour Party get into offic
the direct taxes, in the event of their havin
been remitted, will be reimposed. Therefor
if we agree to the present proposals, the
is no gnarantee that the next Commonwealt
Government will nobt reimpose the diret
taxation now proposed to be surrendere.
Like the Leader of the Country Darty,

facl that the Federal system has no regar
for the necds of the States. No matter wha
the special position of a State may bhe, nr
der the present system it gets the same pre
portion of Federal revenue as any othe
Stute. The sooner some constitutionsl effor
is made to bring about a more equilzhiz ac
juriment of Federal and State finances, 1

better it will be. Direet taxation is ver
cusy to impose, and not very eostly to eol
lect. 1f only the people had move divec
and less indireet taxation, there woul
be a tendency towards ecconomy in ad
ministration. At present we in Wesien
Avustzalia are paying somethingy like half .
willion in taxation on sugar. Suppoze th
individual consumer had to pay that tax
apart from what it cosls in distributio
and eollection, in the same wav a
he has to pay the tax on entertainments
T am cerfain he would begin to take greate
iaterest in the administration of th2: coun
try. and would see lo it that more econom;
wns praclised. So I do not regard direc
taxatior as a calamity. The trouk'e to-da;
i= that we do not know where we ars in 1e
spect of Federal and State finance. 1t §
that while we are situated a
we are, the Commonwealth is in a posi
livu to spend cnormous sums in assisting
indostry, in playing the part of a sort af
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Lady Bountiful. So, as I say, the sooner
we have some readjustment of thes: prob-
lenis, the better will it be for all of us. 1
skeald like to say a few words respecting
the mining industry.  That industry was
never in worse condition than it is to-day;
in faet, it is in danger of extinction in West-
ern Australia. Possibly in the course of
another two years to all intents and purposes
it will be extiret. I am not unmindful of
the help given to the industry by the Mit-
chell Government and by the Collier Gov-
ernment. These Governments certainly have
done something for the industry; but some
Government, perbaps the Federal Govern-
ment, wiil have to do very much more if
the induskry is to be saved. When we think
of the immense sums raised through the Cus-
toms, and the immense sams paid in Federal
bounties, and realise that the mining indus-
try has never had any help from any Federal
Governmeni, we begin to see that it is by

no means equitable that the gold min-
ing industry should have te help
pay for all the bounties being dis-

tributed, notwithstanding that of all the
industries it is the hardest hit through the
Customs, It is monstrous that we cannot get
better consideration for the industry than
we are getting. Looking through the Fed-
eral “Hansard” for this session- I find that
quite a number of bounties paid to various
industries are being extended. Under the
Shale 0il Bounty Aet £139,000 has been
paid already, and there is still £144,000 to be
spent. That bounty, it is said, must be paid
to keep the industry going. The same ar-
suments are used in respeet of the cotton
bounty. Those are only two out of many.
1 contend that the need of the gold mining
industry is just as great as that of either
oil or cotton. Gold perhaps may have no
real economie value, and it might be better
for the community at large if gold mining
could be cut out altogether, having regard
to the sacrifice of human life entailed in its
continuance, But we have to take things as
they are, and consider gold mining as it
exists to-day. There is no zainsaying the
fact that gold is just as necesary to the com-
munity under present conditions as is
shale oil, or any of the other bounty-fed
products.  Why, then, is gold mining being
throttled in the process of paying atl those
other bounties, Being so far from the coast,
the gold mines have to pay, not only the im-
mense Customs duties on material and ma-
chinery used, but also railway freichts over
a journey of 360 miles. There are wheels
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within wheels: the Railways have to charge
increased rates to meet increased wages and
increased Customs dues, and so gold mining
is being hit op all round. I like Mr.
Harris’s suggestion that the State Govern-
ment and the ¥Federal Government should
combing in paving a valuable bonus to the
gold mining industry. Had it not been for
gold mining, Western Australia would not
have been nearly so far advanced as she is
to-day. 1 have culled & few striking fizures
from page 4832 of Federal “Hansard” of
this session. The figures were given by Sen-
ator Millen, chairman of the Commission
dealing with National Insnrance, who, I
should say, knows what he is talking about.
Senator Millen gives the production per
head in primary and sccondary industries
throughout the Commonwealth in 1901, in
134 and in 1923.24. T propose to quote
orly those relating to 1701 and 1923-24, In
New South Wales in 1901 the preduection
from primary industries, ineluding gold
mining, per head was £21 Gs. 3d. while for
secondary industries it was £7 8s. 10d.; in
Victoria the figures were, primary £7 17s.
3d., secondary £6 4s. 5d.; in Queensland,
primary £25 19s. 10d,, secondary £8; in Souib
Australia, primary £20 9s. 2d., secondary
£8 Bs. 5d.; in Western Australia, primary
£57 2s. 11d., secondary £10 19s. 8d. It wll
be remembered that gold mining was at its
height in this State in 1901, Obviously it
was because of that industry we had so tre-
mendous a production in primary industry,
more than double that of any of the other
States. In 1923-24 the figures were as fol-
lows: New South Wales, primary £45,
secondary £24; Vietoria, primary £39, sec-
ondary £28; Queensland, primary £30, see-
ondary £10; South Australia, primary £52,
seeondary £20; Western Australia, primary
£57 10s. 10d., secondary £12 1l1s, 11d. In
primary industries our production per head
had inereased not at all, or by only a few
shillings, and in secondary industries it had
increased by 30s. only, From the firures
given, members will see what an immense
toll the Eastern States are taking from West-
ern Australia. New South Wales lhas in-
creased her secondary preduction from £7
to £24; Vietoria from £6 to £28: Queens-
land from £8 to £16; South Australia from
£8 to £20; while Western Australia has in-
creased only from £10 19s, 8d. to £12 ils,
1ld. So with the toll we are paving to the
Eastern Stales through the Customs, it will
he seen that, as ‘somebody suggested the
other day, we must be keeping 30,001 or
60,000 people at work in the other States.
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Again, consider what, our gold production
has meant: In 1901 the production for all
Australia was £21,000,000, of which over G
per cent. was produeed in Western Austra-
lia. In 1923-24 we were down to £3,000,-
000, That shows whiech way the industry
is moving, and the great need there is that
State and Commonwealth should combine
to put the industry on a better basis. Had
it not been for the inmense progress made
in the agricultural industry in Western Aus-
tralia, I do not know where we should be
to-day. When I say that to a large extent

agrieultural progress has been made pos- |

sible by the gold production in Western
Australia during the early years, I think we
are justified in asking the State and Com-
monwealth to combing in coming to the aid
ol gold mining now that it has fallen
upon evil days. 1 was sorry te read
Mr, (ilasheen’s remarks in respect of gold
mining. He was referring to the help given
to be tubercular men, and he suggested that
something more should have been done on
the goldfields to stay the decline of the in-
dustry and also to encourage the men in in-
suring themselves against disease, We all
admift that something more might have been
done. I agree with the hon, member to this
extent: that those eompanies onee turning
out a ton of gold per meonth might well have
done more to place their mines on a betier
basis. But whose fault was that? It was
not altogether the fault of the minifg com-
panies, In all industries all ecompanies ure
out to get as much as they can, and if the
State was so foulish as to allow them to do
that I do nof think we can hlame the com-
paniez altogether. It would be more to
ihe point to blame ourselves for the posi-
tion we are in., Tet us Dblame not
the goldfields, but the legislature of
the &tate. If Pavliament had enacted
laws  und  insisted wupon eervtain things
being done on the goldfields—as ad-
vocated by many of the leaders up there,
and partieularly by many unionists—the in-
dustry would not have got into the parlous
condition it is to-day. So I do not
think we should harp too muech on
what the companies might have done. We all
might have done mere in many ways,
The fact remains that gold mining is near-
jng extinetion and that if something is
not done quickly it will go out altogether.
I also wish to refer to the question of
the incidence of the Workers’ Compensa-
tion Act and to the examination of men
taking place in Kalgoorlie, as well as the
attitude of the CGovernment towards those

[COUNCIL.]

who are suffering from tubereulosis. Dur-
ing the reeess many statements were made
in regard to this matter that ought not to
have been made. There is one in partieular
to which I wish to draw atiention. First of
all, a Nationalist Government, of which Mr.
Scaddan was the Minister for Mines, brought
forward a Bill to provide for the examina-
tion of men employed in the mines. There
was also provision in the Bill that all men
suffering from tubereulosis should be pro-
hibited from continuing their work., The
first proposal of Mr. Seaddan’s did not pro-
vide for any compensation, but as the result
of considerable agitation, especially on the
part of members of this House representing
the goldfields, Mr, Scaddan altered the Bill
so that those men who were debarred from
working in the mines should receive the fall
rntes of pay, that is to say, the men who
were tubereular and who were a danger to
the community, as well as a danger to the
men with whom they were working.  That
proposal was received very sympathetically
by this Chamher. There were no amend-
ments to the Bill, at least no amendments
of any serious consequence. There is no-
thing materially wrong in regard to a pro-
posal of that nature. If we resume land
for the public good we must pay compensa-
tion for it. If we do not pay that compen-
sation, we can be taken before the conrts
and the matter of compensation will he de-
cided there, The men to whom I have re-
ferred were taken from the mines for the
public good and also for the good of the
others engaged in mining operations. Un-
fortunately for those who have contracted
tuberculosis. their lives are not of long
duration. As I have stated. the Act was
introduced hy n Nationalist Government
and it passed this Chamber. Tast vear the
Labonr Government bronght forward a Bill
to remedy a defect, and that was that those
tubercular men, who were removed from the
mines, who were broken down and for whom
work had Dbeen found, should he majd
compensation at not less than the Mine
Workers’ Relief Fund scale.  We took
exeeption fo that and T ean repeat what
T said to the Honorary Minister in mv
speech, that while it was not my intention
to move any amendment, the position was
altogether too tragic for any suggestion of
political hias in any shape or form. I sug-
gested further, that the Honorary Minister
should see the Minister for Mines and in-
duce him to alter the Bill to provide that
those men who were taken out of the mines.
who were able to do some light work, and
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hen failed, should reeeive the full rate
f wages they were previgusly drawing.
‘hat was not asking too much. Why in the
ame of goodness the Mine Workers' Relief
Mund payments were fixed as a basis, I do
ot koow. That fund pays the least
ompensation of all, something like 23e.
. week. The Workers’ Compensation Aect
thich this IHouse also passed provides for
igger pauyments, Why was not the rate
ixed by that Aet adopted as the basis if
he Government did not wish to pay the full
ate. If those men were working in the
nines after the Act was proclaimed, the
ompanies would have been compelled to
)ay the rates receivable under the Workers’
Jompensation Aet. The particular state-
gent to which I wish to refer was made by
. Minister and the excuse he offered was to
ay mind one of the palriest I have ever
eard. The excuse was that the Govern-
nent. were afraid of the Legislative Couneil.
. would like to take members back to the
ession of 1920. In that year, the Mitchell
tovernment sent a Bill to this House pro-
iding for certain alterations to the Work-
rs’ Compensation Act. Those alterations
vere very good; thev had been before the
{ouse on several ocecasions, but had been
lefeated. The Mitchell Government sent
hem along bui they left out the essential
eed ; that was an increase to the men who
vrere injured, and to the dependants of the
nen killed. I was the first speaker after
dr. Colebateh had introduced the Bill and
drew attention to the fact that no provi-
ion had been made for an increase in the
ompensation to be paid. I was followed
iy Mr. Hickey, Mr. Cunningham and Mr.
“ornell, but unfortunately the then Presi-
lent, Mr. Kingsmill, ruled that the Legisla-
ive Couneil eould not inerease any burden
hat might be placed on the people. Mr.
Jolebateh thereupon promised to see Sir
lames Mitehell as to whether something
ould be done to get over the difficulty. The
lext day the President reversed his ruling
md Mr. Cornell moved thal the pavments
e inereased by 25 per cent. That amend-
nent was carried unanimously by the Coun-
il, and Sir Edward Wittenoom, who repre-
ented large employing interests, was one
f those who supported the proposal. Dr.
Jaw also came to our help. Let me take
nembers further. In the year before last
he Workers’ Compensation Act was passed.
Chis is an Aect that has been applanded even
w the Minister for Works, who has de-
lared that it is the most up to date of iis
;ind in the world. That Aet was passed
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by this Council; ii gives greater benefits
than any other in existence to-day. Yet we
lind that a Minister uses the paltry escuse
for a similar measure like the Miners’
Phihisis Act in order to cover up a blunder
—and it was a blunder—that he was afraid
of the Legislative Couneil. I am sorry that
that statement was ever made. Knowing
Ministers as I do, and particularly those
who have worked undergronnd—2XIr, Hickey,
Mr. Cunningkam and Mr. Munsie—nothing
would lead me to believe that any one
of them is antagonistic to the interests
of the men on the goldfields, or that
any of those Ministers would go out of his
way deliberately to do harm. But the Gov-
ernment cerfainly did make a hiunder in re-
gard to the Miners’ Phthisis Aet, and instead
of aceepting the advice tendered sincerely,
some of them turned round like schoolboys
and called those who tried to help them
all kinds of names. If the Government had
brought forward a Bill to provide in the
way that I have suggested for those men
for whom work had heen found, and who
eould not earry on, not one member of this
Hounse would have opposed it. I have made
that statement ountside and T repeat it here,
and to advance an exeuse ahout being afraid
of the Tegislative Council is utterly mean.

Hon. E. H, Harris:
terfuge.

Hon. J. E. DODD: 1 wish also to refer
to Mr. Clasheen’s statement that he did not
think any more should be done for the
miner than for any other member of the
community who should fall ill from an oe-
cupational disease. I do not think there
is one goldfields memher who would desire
or ask that anything more should be done
for the stricken miner than for any other
man affected by reason of his working in
some occupation. As a matter of fael, the
Legislative Council have already passed, in
the Workers' Compensation Act, a mea-
sure that does provide for eompensation to
he paid to any man stricken down hy illness
resulting from his oceupation. The only
difference is that tubercular miners are pro-
hibited from working before the proclama-
tion of the Workers’ Compensation Act. In
this respect I nofice that up to date 108
have been prevented from returning to their
work,

Hon. J. Cornell: The total is 114
Hon. J. E. DODD: T wish to give the

Government credit for the effort they made
in regard to those men who have heen

It was only a sub-
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warned to leave the mines by reason of
baving contracted symptoms of miners’ dis-
ease. 1 hope those efforts will prove sue-
cessful. Very many of those men will be
able 1o work in other oceupations for many
years to come. I know of ome who was in
the sanatorium for six months and whe was
looked upon as a dying man. He has been
battling at Denmark for 16 years and is
doing well on the land. Yet that man was
doomed to die some 15 years ago! Fortu-
nately for him, he had not contracted tuber-
eulosis, but was suffering from some other
form of miners’ phthisis. Mention of Es-
perance affords an oppertunity to draw the
attention of the Government to the great
need for hospital facilities at that port. I
believe the Esperance people are seeing
what they can do to provide funds for the
erection of a hospital, and it must be grati-
fying to the Government to know that they
are desirous of helping themselves before
secking the aid of the Crown. Should there
be anything thab they can do to assist in the
provision of hospital acecommodation, I
hope the Government will render that as-
sistance, for the people need it badly. 1
wounld also draw atfention to the neces-
sity for adequate water supplies through-
out that area. Last year an Honorary
Minister in the Legislative Assembly
promised that dams and reserveirs would
be constructed, I do not know what

progress has been wade in that diree-
tion, but the Honorary Minister 1n
this House will be able to give us

some information when he speaks. Some
day Esperance will be a great port; there
is no question about that. Any expendi-
ture that ean be spared to make the position
more satisfactory at that centre will repre-
sent money well spent. I would also draw
attention to the need for schools at Newde-
gate and Red Lake. People in the back
country, whether in gold mining distriets or
in farming areas, certainly need all the
assistance that can be rendered them.
I am sure the Government will be con-
siderate regarding their needs, 1 desire to
refer briefly to the policy of the Govern-
ment relative to preference to unionists and
employment. I would like to make a re-
statement on this gquestion of preference.
I have been a member of a union since T
was 15 vears of age, and I am a member of
a union to-day. I know why the demand
for preference to unionists arose, and also
why it has beeu sustained. First of all, the
demand arose through wvictimisation. I think

[COUNCIL.)

I have mentioned once before that I knew
an old man, who was the president of
the uppion during the firsb year when I
joined. That old man was victimised
in the mine where I was working, and he
was never allowed to enter it again. By a
strange coincidence, both the president and
the vice-president of the union ecame to
Western Australia. They had had to go
all throngh Australia looking for work, and
finding it where they could. Ultimately,
they both came to Western Australia and
the one-time president died here four years
ago, while the vice-president died a few
months back. It seems a strange conici-
dence that both should have come to West-
ern Australia, and to-day both lie at Karra-
katta. Those men were as good as any who
ever came to Australia. They were repre-
sentatives of the old Cornish miners and
were good men and good miners. In
those days the demands of the miners
were mnot great, and yet, in order to
get rid of them, the employers vietim-
ised both. They were married men and,
after being driven from the mines where
they had been working, had to jour-
ney throughout Australia hoping for work.
They were practically exiled from the
place where they had established what they
had considered would be their permanent
homes. I remember alsp the Broken Hill
strike in 1892. On that oceasion the men
were badly beaten, and fully 1,000 men were
vietimised. They were not allowed to go
back to work. Tt was becanse of such hap-
penings thet there arose the cry for prefer-
ence to unionists. At that time il was
thought that preference to unionists would
be the antidote of victimisation; it wns
thought that if the employers werz com-
pelled to engage unionists, there would not
be so much vietimisation. We advanced
from that stage with the initiation of indus-
trial arbitration. But here again another
cause for preference arose. The unions had
shouldered the whole of the expense, and it
was thought to be fair that other men who
gained advantages from the work of the
unions should bear some part of the finan-
cial burden. Up to that point, most hon,
members will agree that the unions had cood
cause to ask for preference. I do not say
that from the moral standpoint it could be
defended in all eases. At the same time,
the men had good cause to ask for
prefercnce, seeing that unionists ecould he
victimised at any time and also that they
had had to bear the whole burden of cx-
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pense, When we look at the position fo-
day, however, we find a totally different set
of circumstances. The industrial wing and
the political wing of the Labour movement
have become united. 1 remember well when
that was accomplished. To-day men are
compelled to pay a certain amount of their
dues into the political fund. I am not one
of those who object to any union having
political ambitions, but I have always ob-
jected to compelling a unionist to pay por-
tion of his dues to a political fund for pur-
poses te which he does not snbseribe. Fur-
ther than that, some unionists are compelled
to contribute towards newspapers, with the
views of which they may not be in accord.
To me that is an absolute negation of
liberty., Yet that is what is happening.
It we are to compel men to contribute to a
particular brand of newspaper, it is equally
right to compel them to contribute towards
a particular brand of literature. One is as
unjustifiable as the other. Last year, when
discussing the Primary Products Bill, I
made a statement that no majority law
could make a law binding upon a minority
in relation to some matters. Some questions
are above human law, such as religion,
politics and the sancity of the home. I
was surprised to hear Mr. Glasheen, who
followed me, say that evidently T did not
believe {in democracy, beeause I did not
believe in the rule of the majority. Be-
cause 66 per cent. of those concerned in an
industry decided upon a certain matter, that
decision would not necessarily be right. I
am sure the hon. member would be the last
to agree to certain things being submitted to
any human tribunal. If 99 per cent. of the
people decided in favour of slavery, he would
say that those 99 per cent. had no right what-
ever to do so. As I have already stated,
some questions are above human law, and it
seems to me, in the policy of the Government
to-day regarding preference to unionists,
they are doing something above 'haman law
altogether. If we can judge from what we
see in the newspapers—I do not know
whether the statements are eorrect, and if
[ am wrong, I trust the Minister will correct
me—men are being compelled to join a union
before they can get work. Part of the money
they pay in goes towards the political move-
ment.

Hen. E. H. Gray: A very small part of
it.

Hon. J. E. DODD: 1 submit that that is
not right, &nd it is'an absolute injustice to

compel any man to do it. If the Government
insist on atl men engaged upon Government
work being in a union, no one, perhaps,
could blame them for that, becanse that was
their poliey at the last election. But they go
turther. Many of tie men engaged at the
Labour Bureau are not for Government work
but for private employers; yet the Govern-
ment are insisting upon those men paying so
much to join the union and a certain amount
of those dues has o go to the political funds!
We all yemember that last year, when the
Labour Exchanges Bill was hefore us, I sup-
ported the measure to the best of my ability,
and would do so again. I supported it for twn
reasons. The frst was that it represented
a recommendation of the International
Labour - Office of the League of Nations,
and I gave what appeared to me good rea-
sons why we should endeavour to.carry oul,
as far as we possibly could, the reconmenda-
tions of that International Labour Office. }
also supported it because I did not believe
in any employee paying anything to secure
a job. This latter practice appears to me fo
be absolutely immoral. I was twitted on this
point by Mr. Holmes, who turned the tables
on some of us by saying that already at the
Labour Bureau men were being compelled to
pay into a union in order to secure their
jobs. I pointed out at the time that that
question was not covered "in the Bill, and
had nothing to do with it. The hon. member
said that was so, but it was a question of
administration and, under the then Adminis-
tration, that wasithe practice. When I read
in the newspapers what is going on, I am
inclined to think that the fear expressed by
the hon. member was justified. I can see no
warrant for the position as it stands to-day.
Here we have men seeking emplovment at
the Labour Bureau, most of them beng in-
dividuals without trades or professions, or
any handieraft at their finger-tips. A large
number are jeasaal men, and in the winter
tnonths they generally find themselves with-
out employment. It is not right to say to
any such individuals, “Before yon can ohtain
a job in the country, or anywhere else, you
must pay 5s., 10s., or whatever fee we like,
to join a union.”

Member: Some have to pay 25s.

Hon. J. E. DODD: I am eertain that many
men [ have in mind, who made sacrifices in
the past, wonld turn in their graves if they
thought that what thery had striven for was
being prostituted in this way.

Hon. J. Cornell: Hear, hear!
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Hon. J. E.'DODD: 1t is utterly wrong
and should not be allowed to continue, Igo
Turther and say that no member of the Gov-
ernment believes in that policy. 1 am certain
that the two members of the Government in
this Chamber do not believe in it. During
the discusston on an amendment to the
Labour Exchanges Bill, Mr. Hickey said—

No man is asked to pay 25s. per annum
before getting u job. If a unienist happens
te be there when a job comes, he will gel
preference—that is all. It is not insisted
upon that non-unionists shall become mem-
bers of a union.

Hon., E. . Gray: The same position ob-
tains to-day.

Hon. J. E. DODD: When we come to con-
sider what was said to the deputation that
waited upon the Premier recently, I do not
think that statement can be borne out. To-
day men are being compelled to join a union
before they can get a job. We gained free-
dom in the past, and gained it from kings,
nobles, religious domination, and captains of

industry, and I am very much afraid that .

we are handing back that freedom to
tyranny again. If men are to live,
they ;must work, Men cannot live with-
out work; in order to get employment
they must join a union and must pay
into the union’s political funds. Then
they must take the literaiure preseribed
by the union. That seems to be going
back to the days of iyranny and pro-
bably will lead to a worse dietatorship than
has ever been known before. I have always
done my best to induce me to join a union.
In these days of arbitration every man
should do something to belp the union who
bave suceeeded in getting better econditions
for him, but personally I eould not tolex-
ate the position that exists to-day at the
Government Labour Bureau. We are living
in a wonderful country and almost every-
thing that a man needs is to be found here.
We are often told by visitors from other
paris that their’s is God’s country, but I
think we have just as much of God's own
counfry in Western Australia as is fo be
found elzsewhere in the world. All we need
to make this country great is the appliea-
tion of labour and capital, and if we ean get
them to work in umnison we shall be on the
road o prosperity. I consider that a worker
is entitled to every penny that industry can
afford to pay him. As I have said before,
I am of opinion that the worker will secure
yet greafer control over indusiry and that
it will be well for industrv if he does. If
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we had had more control over the mines in
the early days of the goldfields—not legis-
lative control, but control by the workers—
it would have been better for the indusiry.
There are many things a worker sees in the
course of his employment that could be done
for the benefit of industry. I know of scores
of things underground that men see and that
the foremen do not see, and betfer work
could be done and less loss would be sus-
tained if the workers were taken more into
the confidence of the captains of industry.
I repeat that the worker is entitled to all
that industry can afford, and it will be better
for all when greater co-operation exists be-
tween the eaptains of industry and the work-
ers, We have no time for millionaires, for
slums, for the old-time arrogance of money
power, or for class hatred. We should hive
and let others live. The old union motto at
Kalgoorlie was “Justice for all.” I cannot
see that justice iz being meted out at pre-
sent. We should all enjoy a share of the
bounties that Nature has provided.

HON. J. J. HOLMES (North) [5.34]: 1
congratulate you, Mr. President, on the posi-
tion you now oceupy, a posifion that your
experience and natural ability well fit you
to fll, a position that I am sure you will
occupy with eredit to yourself and advan-
tage to the Parliament of this State. I
congratulate Mr. Cornell alse upon having
attained the right to occupy the Chairman-
ship of Committees, From what 1 know
of him I am safisfied he will discharge
the duties efficiently and satisfactortly. 1
weleome the new members. I am in rather a
gquandary to know whether I am a new mem-
ber or an old one because, though I came
back with the rest of the new members, I
have a record of 22 years’ Parliamentary
service behind me. 1f might be said that the
electors made a mistake in not returning some
of the candidates who sought re-election.
That is a matter entirely for the electors.
One cannot be associated with members in
this Chamber for many years without fecling
a kindly regard for them and a regret for
those who have been defeated. Tooking
around the benches of this Chamber and the
intellizenee there displayed, I think we ean
safely say the House has lost no prestige
and that the new members will do eredit to
the provinees they have been returned tc
represent. I wish to direet atlention to what
happened at the opening of this session—
a condition of affairs that I hope will not
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be repeated, One-third of the members of
this House were excluded from the Chamber
during the period that the Speecch was being
read by His Excellency the Governor. True,
seating  accommodation was provided for
them in the back row of the President’s gal-
lery, but after 1lis Excellency had summoned
members of another place and they had
walked to the bar of the House, some of us
were not prepared Lo ocecupy the position
allotted to us. We therefore stayed out
of the House, but a casual glance through
the door revealed Sir William Lathlain and
other pew members sitting in the back row
trying to get a view of Ilis Hxeellency, who
vceupied the LPresident’s Chair.

Hon. J. Cornell: Threugh a mountain of
humanity.

Hon. J. J. HOLMES: Yes, with some
vely hefty members from another place
standing between them and His Kxgellency.
Even a new member would not econsider
those hefty gentlemen to be transparent be-
cause there is no transparency about them;
it is neeessary to keen an eve on them from
Monday morning to Saturday night. I look
to you, Mr. President, to see that such a
condition of affairs does not recur. True,
the ex-President was in an unfortunate posi-
tion—1 have looked up the eorrespondence—
but there is plenty of time between now and
the next election to rectify this matter. Any-
thing might have happened on the opening
day; anything might happen if the rights of
this Chamber are to be wrenched from us
in that manner. It would have been easy
for a few members to remain ouniside the
Chamber, and so there wonld have been no
quornm  and the business of the session
would lave been held up until the new
members had heen sworn in. PFurther,
let me suggest what mizht happen after
the general elecfions rex( year. Ae-
cording to the ruling given, there wil] be no
members of another place when His Exeel-
leney eomes to this Chamber, kecause they
cannot be members until thevy have been
sworn in and thev cannot be sworn in until
Parliament has heen opened. That will he
the position if the ruling is correct. The
members of another place cannot be sworn
in and cannot take their seats until Parlia-
ment has been opened, and immeJiately Par-
liament is opened, the Governor sends for
the Speaker and members of another place
to attend here. The thing is too ridicalons.

Hon. E. H. Harris: According to a state-
ment in “Hansard” made by the Premier.
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Parliament will be opened in il.z Legislative
Assembly next session.

Hou. J. J. HOLMES: This brings me to
anotlier point. I bave been locking up lbe
Governors’ Speeches for some years past
und 1 observe a departure in the Speech this
vear to which attention sbould be directed.
I look to you, Mr. President, to follow up
this matter also. Hitherto His Excellency
has come to this Chamber and has summoned
members of another place. When they have
arrived and he has declared Parliament open,
he has addressed ns thus: “Mr. President.
and hon. members of the Legislative Coun-
cil; Mr. Speaker, and inembers of the
Tegislative Assemhly.”  On this oceasion,
however, There was a transposition.  This
may have heen due to design on the part
of someone who wishes fo under-rate the
value of thizs House, or it may have been
due to an oversigcht on the part of His
[ixeelleney. 1F it was due to either cause,
I presume that attention will he directed
lo it. In the latest Speech His Execelleney
hegan, “Mr. President and hon. members of
the Legislative Couneil; Mr. Speaker and
members of the Legislative Assemblv.” and
after declaring Parliament open, proceeded
to address “Mr. Speaker and members of
the Legislative Assembly” only, ignoring
antirely members of the Council. That was
an important departure, and there is more
in it than appears on the surface. Tt does
not matter to me personally how we ave ad-
dressed, but there are certain rights and
privileges that we are here fo niaintain, and
T for one shall not tolerate 2anv outside
autoerat endeavouring to usurp our fune-
tions. The Specch itself is full of hope and
promise; there is perhaps more hope and
promise than there will be resnlts. Still,
the Speech provides food for thought.
There is a great amount of important busi-
ness ahead of us, regardless of what mav be
said about the seanty references to legisla-
Hon that the Government propoze to intro-
duee this session. Mention is made of the
TFederal Government’s proposal te take over
the northern portion of this State. Tt is
somewhat peculiar to follow this matfer;
fortunately some of us have good memories.
T well remember that prior to the last gen-
eral election Lahour candidates went North
and condemned all previous Governments for
their neglect of the Nortli, Thev promised
that if returned te power nothinr would be
left undone that wonld tend to make the
northern part of the State s paradise. In
dire course the elections were held, and Ta-
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bour representatives came into power, They
were hardly ecomfortably seated in their
Ministerial chairs when they discovered that
the North was too big a problem for the
State. It was a Federal matier, an Imperial
matter. That was all right. We then reached
another stage. A suggestion came from the
Prime Minister that the Federa]l authorities
might deal with this important matter. No
sooner had the Federal people stepped in,
although they came in at the invitation of
the Btate Government, than this was made
the opportunity for kite flying, to show the
Federal Government that they were not go-
ing to be gllowed to take away the best part
of our heritage. Political capital was made
out of a proposal that the Federal Govern-
ment had put ferward practieally at the in-
vitation of the State Government. 'This is
polities, "It does not matter whether it is a
Nationalist or Labour Government that
is in power in the Federal arcna, or
Nationaiist or Labour Goveroments are
in power in the States, the welfare
of Australia should not be lost sight
of. H the Nationalist Prime Minister visu-
alises the position from the national stand-
point, the Labour Government and the
other Governments are up in arms im-
mediately, and can see no good in it.
We are reaching the stage when those
who are in charge of the affairs of the Com-
monwealth will have to view these questions
more seriously, and the State Govern-
ments refrain  from looking at prob-
lems from the political standpoint. They
will have ‘to look at them from the
standpoint of how best to help the Com-
monwealth as a whole. I shall quofe
fizures to show the necessity for united ac-
tion. I think they will also show that these
problems cannot be solved by preference to
unionists, or by building additional tram-
ways in Perth and suburbs. The great north-
ern portion of this State is an Imperial mat-
ter. The position is such that it cannot he
delayed. The territory is a huge one with
hundreds of thousands of miles of unocen-
pied country, and handreds of miles of
coast-line tenanted only hy savages. Within
a few days’ steam there are millions of
eoloured people. The Imperial Government
and the Commonwealth Government know
that the position eannot be allowed to re-
main as it is. The State Government have
to understand that if they cannot do the job
themselves they should not burl insults at
those who in the Federal arena have offered
to come here, and help us from the national
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and Imperial standpoint. The Speech indi-
cates that the operations of the Federal
Loan Council are safisfactory. Some mem-
her in authority said that government is
firance. I think tkal is fairly aceurate. I
propose to give a few figures to indieate how
the financial affairs of the State are pro-
ceeding. Members will, I think, agree that
we liave reached the stage when the financial
problem has to be faced and considered not
trom a party standpoint, but from the point
of view as to how best we can pul! this State
out of her diflieuities. On the 30th June,
1925—1 have nothing later—the gross pub-
lic debt was £64,493,260, the gross disburse-
ments on acecount of works and serviees
was £56,895,031, leaving a difference of
£7,598,229. The difference between what
was borrowed and what was spent is made
up of the deficit, the cost of loan flotations,
ete. Approximately £7,600,000 were bor-
rowed from which we have nothing in the
shape of publiec works to show. The gross
public debt in 1016 was £39,193,676, the
acerued sinking fund was £4,528,432, and
the net indebtedness was therefore £34,611,-
244, or £110 per head of population. The
gross public debt on 31st December, 1925,
was £69,733,611, and it is found affer de-
dueting sinking fund, £10,306,000, that the
net debt was then £59,397,549. The net in-
debtedness in 1925 was therefore £16( per
head of the population as eompared with
£110 in 1916, This shows fthe rapid
rate af which expenditure grew he-
tween 1916 and 1925, Oui of the net
indebtedness at the end of December,
1925, £69,703.311, inscribed stock repre-
sented £49,469,083, leaving £20,234520 in
debentures, Treasury bills, ete. Here we
have altogether twenty millions and a quarter
floating around somewhere, borrowed from
snywhere or everywhere, but presumably
chiefly from the Federal Government, who
are now being abused. For this snm no
sinking fund has been provided. The
Auditor General has something to sav on
this subject. T was under the impression
that the Government were bonnd by the Aet
to provide a sinkine fund on inseribed
stoek. It seems from the Auditor General’s
report that this can be evaded. In that offi-
cial’s report for ANth June, 1923, we find—
The setting asgide of a sinking fund for
the £2,150.600 raised under Aets No. 17 of
1917 and No. 7 of 1918 has again been post-
poned by the Governor until the Ist Junly.
192G.
Although by Act of Parliament it is pro-
vided that a sinking fund shall be set aside,
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v an Administrative Act this is postponed
atil the 1st July, 1926. The Auditor Gen-
al continues—

The issues which carried no sinking fund
mtribulion at the close of the year
mounted to £2,944,742 16s. 7d. The original
¢t provides thit a sinking fund shall be
ecumulated to repay loans raised for
eficiency purposes within a period of 30
ears, The first issues were made in July,
817, aod as the carlicr issues earry no sink-
1g fund, and where a fund is being set aside
. is only at the rate of 10s. per cent. per
nnum, it is evident that the original inten-
won of redemption for a sinking fund within
0 years will not be given effeet unless con-
ributions are considerably augmented.
Vhen we come to look at the revenue per
ead of the population we find that in 1916
; was £17, and in 1926 it was £24. The
opulation in 1916 was 313,000, and in 1925
: was 468,000, In these nine years we only
dded 55,000 to the population of the State,
ut we added to the indebtedness £24,786,-
00.

Hon. J. R. Brown: There was a war on.
Hon, J. J. HOLMES: During that period
he birth rate averaged about 8,000 per an-
um, and the death vate about 53,000 per an-
um, There was an actual inerease of about
1,000 per annum. In nine years, the natural
nerease amounted to 27,000, leaving only
‘8,000 persons to come from oversess, the
lastern States and elsewhere in nine years.
*he birth rate in 1916 was 27 per thous-
nd, and in 1925 it was only 22 per thous-
and.  Anyone looking at these figures must
ce lhat we have passed the stage of solving
wr problems by preference to wunionists,
ind matters of that kind. It is time some
me visualised the position from the point of
iew of statesmanship. The figures I have
noted will emphasise that. Whilst the pop-
lation of the State is 368,000, approxi-
nately half of this number, 179,388, are
ocated in the metropolitan area, That is
10t a healthy condition of affairs. The cost
»f establishing the 313,000 people who were
tere in 1916 was £110 per head. The cost
)f establishing the 55,000 people who have
ome bere during the last nine years—27,-
Y00 of them by natural increase and 28,000
mported—has been £450 per head. If hon.
members work out the inereased liability of
2434 million sterling and the inereased pop-
ilation of 55,000 during that period, they
xill find that my figures are practically cor-
-ect. The Lahour Government of some vears
1go hoped to solve the problem by the estab-
ishment of State trading concerns. They
thought that by ruining esiablished industries
through the setting up of industries of their
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own, they would simplify the problem. By
baokrupting existing industries they hoped
to create u prosperous country. Then Sir
James Mitehell came along with a solution
which was group settlement. Before 1 sif
down I bhope to show that neither State
trading concerns nor group settlements have
as yet done much towards solving the State’s
difliculties, Now let me deal with the State
irading concerns. The Wyndham Meat
Works close their financial year on the 31st
Lecember., We should have the figures to
the 31st December, 1925, but they are not
here yet, The latest fizures, issned about 12
months ago, show that the capiial expendi-
ture on buildings was three-quarters of a mil-
lion and the loss balf a million. That loss,
instead of being brought inte profit and loss
aceount, as it should have been, was added
to the capital cost of the works, with the
resnlt that the Wyndham propositten, al-
though it ecost about three-quarters of a mil-
lion, now stands in the books at 134 mil-
lions. TFor the Stale Steamship Serviee I
have figures to the 30th June, 1925. The
loss then totalled £400,574 16s, 9d. Since
then the State Steamship Service has been
through o bad year. The manager’s report
for 1925 predicted a bad time, and stated
that new ships were the only solution of the
difficulty. We shall he told, no doubt, that
during the wur period the “Kangaroo™
carned a tremendous lot of money, which
went into general revenue. That I am pre-
pared to admit, but it must be borne in mind
that the “Kangaroo” was during that period
the oniy free ship on the high seas. The
ships of all merchants had been eomman-
deered for war service, and the only reason
why the “Kangaroo” was not commandeered
was her being a State-owned ship. She was
carrying oil for an Ameriean combine when
she should have been carrying food for the
people of the State. She also found employ-
ment in carrying flour out of the country.
Being a {rec ship on the ocean, she could
charge any freight she liked, and hand it
over to the State Government. The State
(Government profiteered with the “Kanga-
roo.”” Therefore, I do not want to he told
any more abont her profits. I consider that
we have been told often enough. The State
Sawmills stand in the books at £625,000, and
the net profit according to the latest bhal-
ance sheet was £25,000. We know how that
prefit was made. Correspondence has been

"read in Parliament showing that the man-

ager of the State Sawmills speaks aboat
“onr assoeciation” and says “our association
has already quoted, and we refuse to quote
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you.”  These are the State Sawmills which
were established to burst up what is known
as the Timber Combine, No sooner do they
become established than, in order to make
ends meet, they have to couple up with the
combine and join in raising prices. Even
under those conditions they are only able to
show a profit of some £25,000. For the same
year, 1925, the State Brickworks show a
prolit of £3,000. e know what has hap-
pened in the brick industry. Prices have
gone up, and the demand is greater than the
supply. Nobody will inecrease the briek-
making plants. Nobody will put money in-
to the business, simply becanse nobody
knows how, when, and where the Govern-
ment will- Jand him by enlarging their
plant or cutting down prices. As a set-off
there is a loss on the Boya quarry of £2,400
for the same year. The State Implement
Works appear to have got £400,000 of
public money tie up, though presum-
ably they pay interest on a much
smaller  amount, as a former Min-
ister  for Works—I think it was Mr.
George—wrote down their capital by
£100,000, saying that the affair was over-
capitalised and that interest would be
charged only on the lesser amount. The
-State Implements Works, aceording to their
last balance sheet, made a loss of £650. The
State hotels, another monopoly, show a
profit of £8,000. I venture to snggest that
any publican in this country, having the
same monopoly under the same eonditions,
eould give the same service and make a
profit of, net £8,000, but semething like
£100,000. The latest fizures available, those
for Januvary, February, and March of the
present year, show that the debits of the
trading econcerns for those three months
were £1,303,477, and the credits £1,189,583,
Only debits and credits are shown; the
profit and loss account is made out at the
end of the year. It appears, however, that
in those three months the debits exceeded
the credits hy £113,894. On tihat basis it
appears that we are at present finaneing the
Staie trading eoncerns to the extent of half
a million per annum. The question arises,
where do the Government get the money with
which to finance their trading concerns?
That takes me back to the Auditor General’s
report, in which there is a paragraph
headed “Trust Fund” and reading—

The bhalances included in Return Nu. 1 ag
““Trust Fund’' total £19,188,750 15s. 1d. A
perusal of the return shows the following

debit balances :(—Commenwealth  advaneces,
wirg netting advances £92 6s. 84, State Tm-
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plement and Enginecring Works £37,450 1u
3d., State Quarry £2,244 17s. 5d., State Sav
mills £134,854 3s. 3d., State Shipping Servic
£311,688 12s. 6d., Wyndham Freezing, Ca
ning, and Meat Export Works £195,428 I3
fd.; total £681,767 12s. 7d. No provisic
has been made for these overdrawn aceount
Ln regard to the State trading concerns, il
State Trading Concerns Act, 1916, provid
that the money shall be ‘aken from 1t}
‘*Advance to Treasurer’’ or a Parlitmentar
appropriation.
According to the Auditor General, near!
£700,000 of trust funds have been taken fi
the purpose of earrying on these tradin
concerns, That brings me fo the propos
for State insuranee. I understand that tl
Government, in their wisdom, have starte
a State Insurance office, I fail to unde
stand bow any Government, in face of il
State Trading Concerns Aet, could establis
a new. State trading concern. Section 3 «
the Act refers to “State trading eoncen
mentioned in the Schedule to the Aet,” an
gets out what these State trading concem
are and what is the amount of eapital i
volved in each of them, It goes on to say-
This Aet shall apply te trading concer
mentioned in the chedule,

An insuranee office is not mentioned in tl
Schedule. Then there is Section 0, whis
provides that—

No trading concern other than those

which this Act applies or shall apply sha
unless expressly anthorised by Parliamer
be hereafter established or carried on by t
Government of the State, or Ly any persi
acting on hehalf of such Government
under its authority.
I shall not enter into the pros and cons
a State msurance office, or into the nece
sity for such an office. If sich a necessi
existed, then it was the clear duty of t
Government to come te Parliament for aut
ority.

Hon, E. H. Gray:
authorily now.

Hon. J. J. HOLMES: There is a rig
way and a wrong way of doing it. TI
Government are now carrving om a Sfa
insurance office.

Hon. H. Stewart: T[legally.

Hon. J. J. HOLMES: Yes. They a
carrying on that State insurance offize
face of the Aet which provides that no ne
State trading concerns shall he establish
except with the express approval of Pa
liament.

Hon. E. H. Gray:
to do it.

We are coming f

The Government h:
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Hon, J. J. HOLMES: That is all very
ell. If the matter was so urgent, Parlia-
1ient should have been called together.

Hon. E. H. Gray: And then you would
ave objected.

Hon. J. J. HOLMES: That may or may
ol he; Lut (o set up a State trading con-
ern and then come to Parliament for rati-
cation is to ignore Parliament and to take
uthority out of the hamnds of Parliament.
{ the Government, having established a
itate insurance oflice during the last recess,
re allowed to bluff us into the belief that
ecause the office is established we are bound
» endorse their action, 1 would not like to
ay how many new State trading concerns
rill be cmbarked upon during the neszt re-
ess. The Government would he able to say
» us, “You found the State insurance
fice established, and you endorsed it. We
ave adopted the same course with other
oncerns, and you will have to endorse
hem.” Let Mr. Gray say what he likes;
re have to uphold the authority of Parlia-
tent, and we must not allow any ovtsider,
'hether he be a member of the Labour
‘arty or whoever he may be, to usurp the
nnetions of Parliament. Parliament has
aid that this shall not be done. If Parlia-
tent follows me—and I hope it will—Par-
ament will declare that the establishment
t the State insurance office is illegal, and
1at there is a right and a wrong way of
oing things.

Hon. E. H. Gray: This House must
tand by its own legislation.

Hon. J. J. HOLMES: Of course; and
s own legislation iz what?

Hon. E. H. Gray: The Workers’ Com-
ensation Act.

Hon. J. Ewing: There is no analogy.
Hon. J. Nicholson: Does the Workers
'ompensation Act provide for State insur-
pee?

Sitting suspended from §.15 to 7.30 pan.

Hon. J. J. HOLMES: I am sorry Mr.
tray is not present, for when we weni to
:a he interjected that this House must see
3 it that the laws it passes are enforced.
hat is what I am aiming at. Parliament said
1at no additional trading concerns were to
e extablizhed, exeept by its expressed will.
Vithout entering into the pros and eons of
tate insurance, I am bound to follow Mr.
trav and see to it that the laws passed by
15 Houze are enforeed. Tt is said of me

-of the House.
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that | endeavour to uphold the traditions
1t matters not to me whe
inay be in power, whether Labour or Nation-
alist; all 1 desire is to see that the business
of the country is condueted properly. To
establish any new trading concern without
the consent of Parliament is to set Parlia-
ment at detiance. To my mind there is
oniy one wuy to deal with that. I think
I have shown that the Government’s pro-
posal to rectify the finanees of the State
by the establishment of trading econeerns
is only a myth. But for the fact that the
existing trading concerns have joined with
private concerns in raising prices, the de-
ficits of the several State trading coneerns
would have been much larger than they are.
I have indicated that Sir James Mitchell’s
proposal to rectify the position of affairs
was the group settlement scheme. I do not
put the blame for that on anybody in par-
tieular; everybody was to blame. When Sir
James Mitchell came back from England
with his agreement, people met him with
brass bands and banquets, and declared that
everything in the garden was lovely. Any-
body attempting to criticise that agreement
was looked upon as a croaker. Nevertheless,
as a member of this Chamber, I analysed it.
When I put the facts to the House, a dispute
arose as te whether or not I was quoting
from the correct agreement. Mr. Colebatch,
the then Leader of the House, stood up and
declared that the agreement from which I
was quoting was the right one. From the
Auditer General’s report for 1925—we have
not vet seen that for 1926—T find that the
Peel estate was purchased for £55,000, and
that at the end of June, 1923, the expendi-
ture on that estate was £1,154,000, wmaking
a total of £1,209,000. That expendifure has
been ineurred for some years now, and we
are still’ waiting to see the result of the in-
vestment. If any member had put so much
as £3,000 into a proposition three or four
vears ago, he wonld want to see some return
for it by now. When we know that on the
30th June, 1925, £1,209,000 had been ex-
pended on the Peel estate, we should hegin
to loak at the market reports to see what
we are geiting for that expenditure.  Group
settlement expeaditure—which, I presume,
includes the Pecel estate expenditure, al-
though it is not made clear—to the 30th
June, 1925, was £2,237,000. The Governor's
Speech sets out that 133 groups have been
established, with a population of 9,232 per-
sons, but it is silent on the snbject of how
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many farms have been cstablished. The pro-
posal was that the Agricultural Bank should
take over some of those farms and finance
them, but I understand the trustees of the
Agricultural Bank rightly took up this posi-
tion: “U we are to take over those farms,
we are not going to take them over at the
cost set out in your record. We have to
protect the interests of the bank, and we can
only take over the farms at what they are
worth, not at what they cost.” The Mitchell
agreement, signed in 1922, provided that in
five years we should bring 75,000 people to
the State. On that basis the loan expendi-
ture was allocated. Moreover, we were o
establish 6,000 farms for six millions of
money. There was talk also of 15,000 mi-
grants per annum not being sufficient, and
at one stage it was suggested that we should
take 25,000 migrants. Some ecables passed
between the Mother Country and the Pre-
mier of this State for an additional quota,
and we held a special session to deal with
the constraction of a railway from Pember-
ton to Denmark. That was three years ago;
yet, as far as I konow, not much progress has
been made with the construction of that
line. Twelve months ago nothing but a little
earthworks had been built.

Hon. H. Stewart: They have a lot of men
down there now, in view of the general elee-
tions.

Hon. J. J. HOLMES: 1 thought all avail-
able men were at Geraldton, making a har-
bour in view of the general clections. How-
ever, we set out on a loan expenditure to
bring 15,000 people to the State each year.
According to the Speech, the number of mi-
ugrants that eame here in 1925 was 3,304,
while in 1926 the figures rose to 3,730. The
expenditure had proceeded in anticipation
of an increased population of 15,000 per an-
num, but the population has not ¢ome, and
so the individual resident of this State is
now carrying & per capita indebtedness not
equalled in any other part of the world.
These problems have to be faced. We can-
not face them by doing less work and giving
work only to those who join the unions.
These problems have to be faced from the
standpoint of statermanship. If there is one
man in this country with whom I sympathise,
it is the present Minister for Lands. Very
few know the difficulties he is faced with in
respect of group settlement. The officers of
the department alse arc very much worried;
in fact, wherens three Yyears ago we were
enploying brass bands and shouting “Hur-
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rah” over group settlement, to-day the sub-
ject is avoided by every person associated
with the scheme. The whole trouble has been
due to our endeavour to put on the land men
that did not know their job. The land in
the South-West is very much better than
any of us unsed to think. I was born there,
and I have since acquired some knowledge
of land, notwithstanding which untit a little
time ago I did not know we had so valuable
an asset in the South-West. The evidence
hefore the Commission was eonclusive on the
one point, that a man who knew his job would
suceeed on inferior land, whereas a man who
did not know his job would fail on the best
land. ‘e have put about £4,00,000 into
the group settlement scheme already, whieh
should increase our interest mll to £250,000
per annum.

Hon. J. Ewing: Are they not getting the
nmongy at one per cent.?

Hon. J. J. HOLMES : Not vet.

Hon. J. Ewing: Yes, they have had a
million and a half at one per cent.

Hon. J. J. HOLMES: Mr. Glasheen
dealt with the danger of this cheap meoney,
and its investment amongst people who do
not know its wvalue, and do not know how
to use it when they get it. The trouble is
that we are cndeavouring to develop the
South-West with thousands of people who
do not know their job. -The rainfall is right,
the land iz right, and T believe we have in-
telligent administration, but we must have
also an intelligent and experienced popula-
tion down there if we are to get the required
results. :

Hon. J. M. Macfariane: And an experi-
enced population, for down there experience
counts just as much as intelligence.

Hon. T. J. HOLMES: No doubt it does.
Judging .from our statisties, there is a bhig
discrepaney between the number of people
brought into the State and our actiual popu-
lation. It represents a leakage that should
never lave occurred. We hear of thousands
of people leaving the goldfields and going to
the Eastern States. Those people were accli-
matised, knew all about Australia, and knew
something about the land. In the South-
West they wonld have been a far greater
asset to the State than are those who do not
know their job. Reference has heen made
to the development of the North. I had'sent
to me the other day an extract from the
“YWorker” newspaper. This extract eon-
tained the news that the present Govern-
ment had fulfilled all its promises to the
North. This was published in large lettors.
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When [ came fo analyse the paragraph 1
fond that it was a statement made by the
Honorary Minister, Mr, Hickey. It had not
been endovzed by anybedy, %o iar as the
North is concerned [ ean say that the pre-
sent Government have done more io help it
than any other Government we have bhad in
oftice. That, however, is in regard to small
matters only. The Government have failed
to visualize the position from the right sland-
point. We have an empty North which has
to be populated. It has to be made produe-
tive, and if it is admitted that it is bevond
the possibililies of the State Government to
do that, then why not encourage the Federat
Government to make propozals instead of,
when the first proposal is put up, ehallenging
them with an attempt to confiscaie the rights
of a third of the people nf the State. The
Minister for Works went into heroies about
thiz matter when he was in the North. Le
said that before he would hand the peopie
over to the Commonwealth, body, soul and
spirit, there would bave to be a referenduin
taken. If you hold a referendum when there
are in the North all the employees cnyaged
at the Wyndham Meat Works, and all the
shearers are in that part of the Stafe, and
many others whose voeation takes them there
at certain periods of the year, there will he
no dounbt as to the result of the referendum,
It we have a referendum it should he taken
amongst the penple who have heen batiling
in the North for 23, 30, or 40 vears.

Hon. J. Ewing: They could not settle it.

Hon. J. J. HOLMES: 1 do not think any
of these matters should be settled by means
of a re’erendum. They should be settled by
the Parliament of the country. I am point-
ing out that some of our statesmen weuld
have all these problems settied by referen-
dum, that is, if they had their way. That
kind of thing does not appeal to me. There
is one matter that will go a long way towar-l.
getting us out of our dilficulties and it iz the
development of our light lands. Experience
has taught us that we have nat vet hegun 10
produce in this eountry. There are millions
of acres of lizht land that can be houcht “a-
a few shillines an aere and eleared alsa for
a few shillings—land that will produce abund-
ance of feed,nnd as far as oats are concerned
no less than two tons of hay to the acre.
When with a capital investment of £1 an
acre it will he possible to preduce two tons
of naten hayv to the aecre. there is no limit
to the possibilities of sheep production in
this eountry. The other day T was talkine
to a member representing the South-West
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who zaid that group settlement lands would
grow two tons of oaten bay to the acre’
Then if we spend £10 an acre to clear
land in the South-West, we are certainly
on the wrong track, lt would be far better
to spend £1 an acre in some other locality
it we knew that in that loeality we would
get the same result. When moving the Ad-
dress-in-reply the other day Mr, Gray said
that a solution of one of our diflicalties
would be to bring the men engaged in the
agricultural and pastoral industries under
the provisions of the Arbitration Act. If
one chooses to analyse the position he will
see that the only industries prospering to-
day are the agricultural and pastoral. 1f
Mr. Uray thinks that he is going to solve
the problem by starling out to inpose con-
ditions upon those {wo industries, T am
afraid T connot agree with him. 1 have
had some experienee in these matters. It
you get men away into the bush and ireat
them well, and pay them well, you will get
good work from them, but you must be firm
with them, just as the Governmeni shonld
be firm with the community as a whole, In
that way only you will get the best possible
resuits. What we want to-day is to get the
men away from Trades Hall infiuence and
look atter them and pay them well. 3y ex-
pericnee is that il we do that they will work
as well as they ever worked before. In that
way too we ean make our industries prosper.
Tt is no use denying the fact that if we are
to et out of our difliculties that can only
be accomplished by producing more and by
asking evervbody to do more than has been
done in the past. The theory of rnining the
boss and having prosperous surroundings is
only a myth. The only way to get out of
our diffieulties is to produce more at less
cost. One wonld think from the Premier’s
recently published remarks that the Staie
Government had all the troubles and that
the Federal Government had not any. When
we eome to analyse the position we see that
the Federal Government have responsibili-
ties und that they cannot afford to give any-
thing away. The Premier cemplained that
the Biuce Government had not carried ont
ihe recommendations of the Royal Commis-
sion appointed to inquire into the State’s
disahilities. We gather from the Premier’s
remarks thai everv Royal Commission’s re-
port should he adopted. T have been asso-
ciated with Parliament for 20 years and I
have served on several Roval Commissions.
There was onee a Commission of five ap-
pointed to deal with me but the nresent
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Premier was one of the Ministers who inter-
eepted the report of that Koyal Commission
and it never reached the Governor as it
¢hould have done. The Premicr is harping
suven days a week on the faet that the Royal
Commission decided that YWestern Australia
was entitled to certain considerations. I will
ask Mr. Hickey to peruse the reports of
Royal Commissious appointed by the State,
and extending over the last 10 years, to
astertain whether anv of their recommenda-
tions have ever been carried out. It is an
acknowledge] facl that he reports of those
Commissions find their way into pigeon
holes. Surely we should ask the present
Premier, if he is insisting on 3r. Bruce
carrying out the recommendations of the
Disabilities Commission, that he too should
pay attention to the reports of the Com-

missions  appointed from time to time
to deal with the Siate’s own prob-
lems.  The  Comimonwealth  responsibil-

ities, =0 far as 1 ean learn, are greut,
and what interests me is that the
Commonwealth iz providing a sinking fund
to meet their liabilities and that the States
are not. TFor that reason I am inclined to
look with favour upon the Commonwealth
proposals because there is a distinet desire
and distinet evidence of an attempt on the
part of the TFederal Government to meet
their obligations.

Hon. J. Ewing: We have a sinking fund
also.

Hon, J. J. HOLMES: We have borrowed
£20,000,000 withoat providing a sinkine
fund, and prohahly we shall have to horrow
in the future to pay back these loans. 'I'he
Commonwealth iz saddled with 2 war debt
of £400,000,000. That is an enormous sum
of money for a community of 6,000,000
people. The annual interest mostly on ac-
count of the war is £20,000,000 and the Com-
monwealth set aside a sinking fund of
£1,30M000. Thew are paying war pensions
to the extent nf £7,200.000, old age and in-
valid pensions £7,000,000, maternity allow-
ances £700,000, defence £2,500,000, the navy
£2,000,000, and then there is the cost of ad-
ministration of all the deparfments. The
Commonwealth are also providing n wvoad
erant of £500,000 and in 1924.25 thev had
to find £600,000 for the lasses on steamshiva
These are problems that the Commonweslth
Government are faced with.

Hon. J, Ewing: The States find all the

money.
Hon. J. J. HOLMES: I will come to that
presently. Tf the Stales are finding the

money, why find it for the Commonwealth
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to collect and then pay it back to the State.
It is much betier for the Commonwealth to
say “This is our provinee and that is your
provinee. You have to fivance on that
basis.” These figures with a few ineidentals
represent about £50.000,000 per annum that
the Commonwenlth Government have to find.
Cusioms revenue is about £37,000,000 and .
Jdand, ineome and entertainment taxes
and probate accouni for approximately
L15,000,000,  a total  of  £52,000,000,
Hitherto  the Commonwealth  eollected
on hehalt’ of the Htates indirectly and
made refunds on a per ecapita basis. If
I understand the proposal cxactly they in-
tend to vacate the field of taxation to the
extent of wbat they refund to the BState
on a per capita bagis. It matters not to me
whether we pay our taxes directly to the
State Government or whether we pay to the
Tederal Government and they pay it back.
The fact temains that the taxpavers of the
Commonywealth have to pay, and so long as
the State Government continue their policy
nf horrowing the money and not providing
any sinking fund, so long will the States be
faeed with difficulties. The time has eome
when the Commonwealth should say, “This
is vonr province. Yon ecan colleet direet
taxation, and youn have to carry on the husi-
ness of the conntry in aecordance with the
revenue that yon derive from that source.”
But so long as we have the Commonweglth
Government providing money for the States
to earry on, so lonz [ believe the States will
eontinne the extravagzant poliecy that they
have heen pursuing for many wvears past.
Another danger presents itself, and hence
the necessity for facing the position. That
danger is that so long as the States ean
inenr this expenditure on the off-chance of
going to the Federal Government for a re-
bate, so long will extravaganee eontinue. If
we could reach the stage at which the Fed-
eral Government could collect their revenue
and spend it, and the State Governments
could! eollect their revenume and spend it,
then each Government would know exactly
where they were, and eaeh would have to
proceed aceordingly. Tt is idle to talk about
a referendum as {o seees<ion and whether
this State shall be allowed to ingist upon
the 25s. per capita payment by the Federal
Government. We all know the conditions
under which we entered Iederation. T was
an anti-federalist and fonght in opposition
te the Federal proposal for weck after
week. T was then the meomber for East Fre-
mantle in the Lesislative Assembly and



[17 Avcust, 1926.]

sometimes I had to nddress very hostile
mectings. 1 eould never see that we would
be anything but a junior partner in the
Federation. 1 have had the experience of
being a junior pariner myself. Hon. mem-
bers will know that the junior partner is the
man who does all the work and receives a
small share of the profits. The senior part-
ner is the man who sits in his comfortable
chair and coliects the bulk of the dividends
. when they are paid. In the circumstances,
T could not see anything but the position of
& junior partmer for Western Australia as
part of the Commonwealth, The conditions
under which we entered Federation were ex-
plictt. We went into Federation knowing
that the only way of getting ont. of it was by
the vote of a majority of the people in a
majority of the States. It is idle o talk
ahout seceding from the Commonwealth or
of seizing the Customs. 1t is absnrd! Sup-
pose we did seize the Customs, as has been
suggested elsewhere. We would have the
police on our side, and against us there
would be the army and the navy under the
control of the Federal Government, who
would see that they got what they were en-
titled fo. T have not said a word against
Federation since we agreed to federate. We
went into it under certain conditions, one
of which was that certain paymenis were
to be made to the States “until Parliament
otherwize provided.” The Tarliament re-
ferrell to was the Federal Parliament, and
the members of that body were acting within
their province in making any conditions
they liked regarding the payments lo the
States. That was pari of the contract we
entered into, and I have not vyet been a
party to repudiating a contract with which
I was associated. COur contract contamed
in the Federal Constitution under which we
handed ourselves over to hecome part and
parcel of the Commonwealth. I have indi-
cated the only way in which we can get oul
of that contract. It is idle to {alk about
resolutions and protesting against the Fed-
eral Parliament aeting within their rights.
As a matter of fact, the question of a refer-
endum does not come into it at all. T be-
lieve that we are getting bigger men in the
Federal Parliament than we have in the
State Parlioments. In the Federal arena
we have men trying fo visualise things from
a national standpoint, not from the party
point of view, If we can help them in any
way, we should do so. We should assist
anyone who will see that the finances of the
State are kept in order and particularly so,
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when a Government would make provision
by way of sinking funds to meel liabilities
as they fail cue.

Hon. J. Ewing: We are not as waste-
ful as the Federal Government. They spend
millions where we spend hundreds,

Hon. J. Corpell: Proportionately we are
more S0.

Hon. J. J. HOLMES: 1 do not wish to
delay the House any longer. It becowes the
duty of each and every one associated with
this State to analyse carefully our present
position, and particularly the financial posi-
tion. Anyone choosing to look info
that c¢uestion mnst realise that we are
merely postponing the evil day. We hear
a good deal about unification, I am fast
beecoming a unificationist mysell. We have
14 Parliaments and 700 or 800 wembers of
Parliament. Viewing it from the political
standpoint instead of the national stund-
point, I think we are reaching a state of
chaos. It is a question whether unification
would not be preferable to the conditions
under which the States are carrying on husi-
ness to-dav. We have a National Party in
power in the Federal arena, ané Labour
Goverments in power in most of the State
Parliaments. No matter how good may be
a propoesal put up by the Prime Minister,
and ne matter how much care and thougbt
Mr. Bruee may have given fo it from a
national standpoint, the Labour Govern-
ments and parties in the different States
deem it their duty to oppose the proposal
and hold it up to ricicule. If we do not

desire unification, and if the Govern-
ment do nof see that horrowed money
is  properly spent and an  adequate

sinking fund provided to meet liabilities
when they fall due, then we will get unifi-
cation whether we want it or not. There
is only one way out of i, and that is for
the Federal Government to iake over our
liabilities and with them they will take us
over. 1 thank hon. members for the atten-
tion they have paid to my remarks. Figures
are very hard to follow, and not very in-
teresting. I have put up a zet of figures
to-day that thought T was in duty bound
to do. I hope I have not exaggerated the
position or heen misleading in any -way.
Before T resnme my seat I once more esire
to thank the present (iovernment for the at-
tentinn they have given to small matters con-
cerning 1he North, We have had more Min-
isterial visits than cver before, and the pres-
ent Ministers have travelled more through
the North than have representatives of any
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other Governments when in power. I hope
and believe that they travelled with good -
tentions. . I am satisfied that they travelled
in order to see the possibilities of the coun-
try and to understand our difficulties. If
they consider that the State can develop the
North and put up proposals to that end,
they can depend upon my support through
thick and thin in carrying them out. If
they consider the problem too much for them,
they are in duty bound to say so, and when
the Commonwealth Government, probably
urged by the lmperial Government who
realise the weakness of the position, submit
proposals, let the Government give them
every econsideration. They should not con-
demn the proposals but rather should they
analyse them and, if necessary, make coun-
ter-proposals in order to develop one of the
most important parts of this State.

HON. SIR WILLIAM LATHLAIN
{Metropolitan-Suburban) {8.10] Upon this
my initial entry into the Parliamentary life
of Western Australia, my first duty is a
pleasant one. Is is to offer you, Mr. Presi-
dent, my hearty congratulations upon your
¢levation to the Presidential ¢hair, which I
am sure you will fill with credit to yourself
and with honour and dignity to the Legis-
lative Couneil. May I be permitfed to thank
you, Sir, and hon. members generally for
the kindly words of welcome and encourage-
ment with which they greeted me upon my
entry into this Chamber. It will be a great
ineentive to me to work in harmony with
them and their very kind words of welcome
will be to me a great encouragement indeed.
During the short time I have been in the
House 1 have been sitting like a diseiple
at the feet of so many Gamaliels, listening
for words of wisdom falling from their lips.
I listened in order to equip myself for the
rreat work that I hope lies ahead of me. I
listened with rapt attention to hon. mem-
bers asking the Honorary Minister certain
questions and listened with equally close at-
.fention to the replies furnished by him If
hon. members gained all the information
they desired from those replies, then all I
can say is that they possess a much greater
imaginative mind than I do. I have also
taken part in the debate on the Supply
Bill. During my long publie career in comn-
nection with a big municipality and also dur-
Ing my association with eertain eommer-
cial concerns, never before had I seen such
a large amount of money passed with so
little information given to those who had to
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authorise the expenditure. Mr, Nicholson
czalled attention to the fact that whilst mem-
bers did not desire a detailed account of how
the money had been spent or was to be
spent, the Minister should give members a
rough outline as to how the money had been
spent or was to be spent. The Minister pre-
served a Sphinx-like attitude and, consider-
ing the eaormous sum involved—it repre-
sented nearly £2,000,000—very little infor-
mation indeed was furnished to the House.
In al! my commercial experience, I have
never seeu that incident equalled. I under-
stand this Chamber has no rights regarding
money Bills, but as a matter of courtesy
alone some little information should have
been given to hon. members when & Bill in-
volving such a large sum of money was
placed before them for their approval. I
have been Landed a copy of the Speech de-
livered by His Excellency the Governor at
the opening of the session. I was one of the
new members who were not permitted to be
present in their seats at the opening cere-
mony. It is quite true we were placed in the
extreme rear of the Chamber. When I was
placed there with nine others, it reminded
me of my younger days when I was a memn-
ber——

Hon. J. J. Holmes: Of a Sunday school?

Hon. 8ir WILLIAM LATHLAIN: No,
of a minstrel troup. Al went well for a
time and no doubt the intentions of those
who placed us there were good, but when
members of anolher place were summoned
to the Chamber and they interposed their
portly frames and wide backs, we were en-
tirely hidden from view, and we could
neither sce His Excellency nor hear thq
words of his Speech. Might I suggest that
if the same procedure iz foilowed on future
occasions, the title of the Speech should
read, “Mr. President and some of the hon.
members of the Legislative Council.” PRoth
Mr. Ewing and Mr, Nicholson dealt lucidly
with the financial question. I agree with
both of them, more particularly when they
said that during the past few vears there
had never heen a better opportunity for the
Government to balance the ledger. It is true
that the revenne has increased by a consider-
able amount, but it is unfortunately true
also that the expenditure has increased en-
ormously. It is well, not only for the pre-
sent Government but for all Governments to
realise that they are the trustees of the peo-
ple’s meney, and that the concessions that
might be granted to certain sections of the
people can be granted only at the expense
of the whole of the people. Concessions
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vhich are granted to only one section of the
people are not fair or equitable to the people
who have to find the money. While the
Government take a certain amount of eredit
for making financially what they called a
fair showing, I disagree with them. The first
thing any honourable community must do is
to pay its debts. We must endeavour to live
within our means and balance the ledger,
not once in six or seven years, bui, as a
commercial organisation bhas to do, every
year. Excuzes might be made to share-
holders on a few occasions, but exeuses will
not do when deficits are so incessant in their
repetition. Touching the paragraph on the
Disabilities Commission, I strongly object to
the manner in which it is worded, because
it is not a fair statement of what has actu-
ally occurred. One wounld have thought tnat
when tbe Federal Government had promised
the Stute £450,000 it was a fact of sufficient
significance to receive mention in the Gov-
ernor’s Speech, but there is no mention of
that very important fact. I was one of the
humble vcitizens who gave an enormous
amount of time to preparing evidence which
I eventually placed before the Disabilities
Commission. I followed the work of the
Commission throughout the whole of their
sittings and [ also followed the deliberations
in the Federal Barliament. The paragraph
in the Speeei reads—

The Commonwealth Government, however,
have mnot accepted these recommendations,
and have supmitted an alternative proposal
much less favourable to this State.

Let us view the faecis fairly. As one with
no political experience, I may perhaps view
the position more elearly from the point of
view of a citizen than is possible for those
who have been permeated with political jeal-
ousies or with the prejudice that I am
sorry to see exists so strongly against the
Federal Parliament. When the Disabilities
Commission were appointed I am sure every-
one in Wesiern Ausiralia was delighted to
learn that an inquiry was to be made into
our difficulties under Federation. Xvidence
was tendered by a number of citizens and
the strong point made by most of them was
that we desired to control our own tariff for
a period of 25 years. That recommendation
was eventually agreed to by a majority of
two to ome of the Commission and pre-
sented to the Federal Government. I am
aware that the Federal Government gave
sertons consideration to the proposal, but
every member of this House realises the
difficulties that would confront the Fed-

eral aothorities when so drastic an
alteration of the Constitution was recom-
mended, In the first place it would be neces-
=ary to obtain the consent of the other States
and we are all aware that that would be an
impossibility. The Commission also realised
the difficulties attending the carrying out of
that recommendation. The principa! witness
for the State Government, Mr, N, Keenan,
K.C., stated in his evidence—

We do not antieipate that we are likely to
receive any relief in the torm of a revision
of the tariff, for the simple reason that what-
ever our belief is in tie matter we are a
small community and a great majority of the

citizens of Auwstralia ure of an opposite
apinion.

The Commission were well aware of the
difficulties that confronted them and the
Government, and they made a second recom-
mendation, also by a two {o one majority,
that Western Australia be granted £450,000,
while the minority recommendation was that
we be granted £300,000. The Federal Gov-
ernment took what I believe to be a fair and
liberal view of the position by granting us
the sum of £450,000. In spite of all the
onslaughts directed at the Federal Govern-
ment, it would have been quite within their
province to grant the State the lesser sum
of £300,000. There seems to be a great deal
of misunderstanding as to how that money
should be spent. T was present on the plat-
form in Queen’s Hall when Senator Pearce
first announeed that that amount would be
granted to Western Australia, and he was
definite in his opinion as to how the money
should be spent. It was not to be spent in
trading concerns or in other ventures of a
like nature; in his opinion it shonld be
spent in aceordance with the decizion of the
Commission to alleviate the burdens which
it was contended had been imposed upon the
State as a result of Federation. I think it
will be found that when the amount is paid
to the State, there will be attached to it
cerfain stipulations as to how it shall be
spent, I venture to say that increased as-
sistance could well be given to the mining
industry, becanse probably no industry has
cuffered so seriously as the direct result of
Federation, particularly through the inci-
dence of the tariff, as has mining. I am one
of those people who believe in wneither
bonuses nor protective duties, and while I
maintain that it is fair to give a bonus on
the produetion of gold if it is given on the
production of sugar, I consider that neither
is good poliey in the long run. On the other
hand so much has heen done to assist other
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industries that it is only fair we should get
some consideration for the mining industry.
There is another important factor to be
borne in mind when we consider that the
grant has been given to alleviate the bur-
dens arising from Federation, That is the
high income tax, particularly on the larger
incomes. 1t is within my knowledge, as I
am sure it is within the knowledge of many
other members, that ecnormous sums of
money have been taken out of Western Aus-
tralia as a result of the imposition of high
rates of income tax, particularly on larger
amounts. When the revision of the income
tax was last before Parliament, members are
aware that » minimum was laid down, and
in order to make up the amount of the esti-
mated loss, it was added to the incomes of
people receiving £3,000 a vear or more. In
theory everyone will agree that that was the
best thing to do, hut in practice it turned
out that at the time there were only 55
people in the State receiving £5,000 and
over, with the result that they had to bear
an enormous burden. T do not wish it to he
understood that T am making any plea for
the capitalist elass, but T wish to bring home
to members the fact that enormous sums of
money have bheen withdrawn from invest-
‘ment in Western Australia, and further that
large snms of money whieh wounld have been
brought here have not heen invested hecanse
of the high income tax. When the £450.000
is distributed T hope it will be in accordance
with the terms on which it was granted. T
believe we rhall gain nothing by this con-
stant haceling with the Federal Govern-
ment. By united effort and sincere en-
deavour to nssist to meet our own require-
ments, we shall gain far more if we eome to
an amiecable nnderstanding than by belhittling
all the efforts that the Federal Government
are making for our henefit. T have been
twitted with having championed the cavse of
. the Federal Government because I have the
honour and privilege of the friendship of
the Prime Minister, hut believe me T do not
champion his cause on that ground. No one
will fight harder for the interests of Western
Australia than will . When the interests
of the State clash with those of the Federal
Government, my friendship with the Prime
Minister will not count, but T believe there
are few men in Australia who have a wider
vision as to the future of the Commenwealth
than has Mr. Bruce, and T sayv emphatically
there is no man in Australia who has a more
kindly regard for or a more sincere wish to
do well by Western Australia than has the
Prime Minister.

[COUNCIL.]

The Honorary Minister: He has a peculiar
way of expressing it; that is all.

Hoen. Sir WILLIAM LATHLAIN: Deal-
ing with the evidence before the Disabilities
Commissioni I am aware that Mr. Keenan,
K.C,, spoke on behalf of the State. Every-
one 1calises the enormous amount of work
that was dome by Mr. Keenan, and how
splendidly the case was put forward from
the point of view of the State. I am not
sure whether any wmolument was granted to
him, but 1 understand he did the work in an
honorary capacity. 1f he prepared that evi-
dence and presented it to the Commission
in his capacity as a citizen, without fee or
reward, he should be called to the bar of
the House and publicly thanked for his ser-
vices. Many men to-day render signal ser-
vice to the State. They may receive a letter,
or some other intimation, thanking them, but
when sueh signal services are rendered as
were rendered by Mr. Kecnan, something
should be done to show the gratitude ol the
people towards the giver. Many years ago
Chief Justice Higginbotham in Victoria
undertook to consolidale all the statutes of
that State. He did the work in an honorary
capacity, and presented the result to Parlia-
ment. e was ealled to the bar of the Honse
and publiely thanked for his excellent ser-
viees. | fhink AMr. Keenan’s work should be
recognized in the same way. *Mr. Holmes has
svoken at length upon the North-West. [
qu'te agree we should not adopt a dog-in-the-
manger poliey concerning North-West proh-
lems. The TFedera. Government, in their
nianagement of the Northern Terrilory, have
not yet shown that ability and con=ider
and progress, that I feel are necessary if
the northern parts of Australia are to he
populated and eultivated. TUntil we have
some definite scheme showing the Common-
wealth Government’s intentions with regard
fo the North-West generally, T prefer ta
withhold my views as to what should be done.
There is only one point T wish to emphasise
on the question of group settlement. I have
not yct heen able to assimilate the figures
that have heen placed before us hy Mr.
Holmes. We are told that since the time
group settlement was instituted, there have
heen settled 22,677 migrants. Duoring the
debate Mr. Gray interjected as to the num-
her of unemploved we have. There have been
these 22,677 new arrivalg, and in my opinion
there iz no more unemployment in Perth tn-
day than there was in an¥ of the years be-
fore any migrants arrived. This shows
clearly that the more migranis we receive, the
more work is ereated for others. Mr. Gepp,
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the chairman of the Development and Migra-
tion Commission, has publicly stated that he
is opposed to bringing people into the eoun-
try i. this is going to tend towards reducing
the standard of living. We all heartily agree
with that. It is satistactory to note that the
Federal Government have written off
L£756,000, that is to say have cancelled that
charge against the State Government, for the
revaluation of the properties of settlers
eitablished under the Soldier Settlement
Scheme. I understand that many soldiers
are desirous of reaching finality as fo the
allotment of the money, so that they may
know what thejr real position is when the re-
valuations are made. Valuators are at work,
but I have been informed that greater pro-
gress might be made in the intereats of the
settlers concerned. [ beartily support the
proposal with regard to the new road scheme
between this State and the Yederal Govern-
ment. We have heard a great deal as to the
taxation that will acerue, and the new petrol
tax, and the penalty that will be imposed
upon motorisis, To quote frown a speech de-
livered by Mr. Latham, the Federal Attorney
General, as it appeared in “Hansard,” I
think that motorists are pretty well provided
for in the matler of roads. They are not
cailed upon to pay more than a fair pro-
portion that is due from them for the privil-
eges they enjoy. It is proposed that the
Federal Government shall raise out of the
petrol tax £1,500,000, will pay £700,000 out
of revenue, and that the State shall find its
proportion, equal to 15s. in the pound. That
is a mere fleabite compared with the money
that has been spent on roads in Austrvalia by
municipalities and road boards. Apart alto-
gether from the £3,500,000 now proposed to
be spent, the local authorities lay out an-
aually in this direction between £11,000,000
and £12,000,000. Some few years ago I made
a irip te the Fitzgerald River—I was
looking for oil and did not find it—and weut
through Gnowangerup and Ongerup, as far
down as Needilup. The vroady were
almost impassable. 1 was well equipped,
but had the utmost difficulty in get-
ting through. T succeeded in my ohject in
getting through, but had great svmpathy
for the man who is trying to settle on
the land there. Less than 12 months ago 1
went over the same route again. This time,
owing to the great road-making combination,
I was able to travel over the route af 40
miles an hour. T had the same experience in
my peregrinations through Denmark, Norn-
alup, and along the coast. Already roads
have Dbeen constructed in this State as the
result of this eomhination, that would not
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have been built for 25 years, I bope the
Federal Government will be able to carry out
their proposal in its entirety, It wiil do
move than anything clse in the way of giving
practical assistance to those who are battling
s0 bard in the ouf-lying portions of the
State. Practically in every session of Parlia-
ment reference is mude to the metropolitan
water scheme. I congratvlate the Govern-
ment on having tuken serioasly in hand this
matter of providing an efficient water supply
for the city. The whole of the water supply,
sewerage and drainage is being worked under
a wrong system. Every year snms are placed
on the Estimates to provide these facilities
for the metropolis, whereas the people should
be able to provide their own, and pay for
them. The only way to do this is to create
a metropolitan hoard of works. Within three
years we shall be celebrating the centenary of
this beautitul city. It will be 100 years old
but ts not yet sewered, and is not likely to be
sewered for many years. I live within half
a mile of this Chamber, and bought my house
13 years ago. I was told then that the sew-
erage would be connected in less than 12
months, but it appears to be as far off as
ever. It will remain a long way off for most
of the districts around Perth so long as the
present system continues. The Metropolitan
Board of Works of Melbourne is doing mag-
nificent work. It comprises nominees of the
Government, and nominees ot the various
councils within the metropolitan area. The
board has full power to undertake all the
work in connection with the scheme, and
to raise the funds required. My remarks
apply partienlarly to sewerage, becausg some
water supply work is going on. A good
engineer informed me that we are not look-
ing far enough ahead in respect of our water
suppliecs. He said we should see that the
Whithy Falls ave protected and that the
Serpentine is also protected. I believe that
Perth will grow into a great place, and all
these undertakings must be put on a firm
basis, otherwise they cannot be suecessful.
We have been unfortupately placed because
of the manner in which our water supply has
been plaved with for se many ycars, and
by s0 many Governments. The rate is
now going to be increased by 5d. in
the pound. This is due to our adoption of
the wrong system. If the whole business
were placed under the control of & board,
we should have one bhig scheme and a con-
tinnous coustruction policy wonld be carried
on from vear to year, no matter what Gov-
ernment were in power. The people of the
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metropolis would not then be under any eom-
pliment to anyone for the supply of the
utilities that would belong to them. There
would not be much difficulty in the matter
of finance. There is a big and continuous
income. In Melbourne no debentures stand
higher in the estimation of the public, more
particularly the small people, as a safe and
sound investment, than those of the Metro-
politan Board of Works. The debentures
are easily negotiable and can be readily ex-
changed and disposed of. They are regarded
as & first class investment. I hope the Gov-
crnment will seriously consider the forma-
tion of such a board. The suburbs are
growing at & great rate. Even if a board
were established to-morrow, it would take
many years to complete the sewerage scheme.
In the meantime the people are suffering
from severe disabilities and inconvenience.
It is not right that they should suffer so
in & city that is abouf to celebrate its cen-
tenary, I congratulate the Government upon
having given substantia]l assistance to the
local bodies in the South-West in order that
cheap electrical power may be available to
them. In England to-day no question is
receiving greater attention, or is regarded
as of more importance, than that of cheap
electrical power. The British Government,
realising its importance as the chief factor
in cheaper production, contemplate the erec-
tion of five or six enormous generating sta-
tions in various suitable eentres to supply
all the requirements of the nation. It is
stated that the scheme, when completed, will
effect a saving of £6,000,000 per annum,
besides giving a great impetus to many lan-
guishing trades. I consider that the time
is ripe for the undertaking of a scheme on
similar lines in Western Anustralia, because
in addition te the South-West there is the
Great Southern line as far as Albany and
the whole of the Eastern Railway to be sup-
plied. I am not sure how far the enrrent
can be carried; but I gathered from Mr.
Lovekin, after his last trip Home, that on
high power the tension eould be distributed
over wonderfully great distances. Collie as
a distributing centre is most favourably sit-
vated, because it stands almost equi-distant
from numerous principal centres. Another
important factor is that Collie produces
enormous quantities of small ¢oal, whieh as
a commercial commodity is now practically
worthless, but the whole of which could be
used in generating power which would be
transmitted in the direetions 1 have men-
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tioned. In my scheme I would include the
whole of the requirements for the metro-
politan area, because naturally it must be
cheaper to transmit electricity by its own
power than to haul eoal from Collie to Perth.
Coincident with the Collie scheme I strongly
urge the electrification of the railways in the
metropolitan area—at any rate, for a start,
from Fremantle to Midland Junction. This
suggestion will have the support of every-
one who has visited Melbourne and seen the
revolation in travelling facilities for the peo-
ple of that ¢ity under the electrical scheme.
The saving of time in transport which is
effected is something almost ifcredible. The
distance from Meibourne to St. Kilda, for
instance, takes seven minutes with five stops,
whereas the best that eould be done by elee-
trie tram or motor bus was between 15 and
20 minutes, On the trip from Melbourne
to Frankston, a distance of about 27 miles,
the electric railway has saved 23 minutes.
Electrification means far cleaner as well as
far more rapid travelling facilities.  The
electrification of our railways will certainly
cost a lot of money, but so will many other
things. Perth is going to be a very big
place, and a scheme like this must be inang-
urated when the city is in its infancy, so ag
to permit of expansion as necessity demapnds.
Mr. Holmes has already spoken on the Gov-
erniment’s proposal to establish a State in-
suranee office. T shall wait till the Bill comes
before the House. If it means the establish-
ment of another State trading concern of
any sort whatever, I shall have something
very definite to say about the matter. T have
looked in vain in the Governor's Speech for
any mention of a Redistribution of Seats
Bill, and I desire to draw the atiention of
hon, members to the unsatisfactory way in
which the people of the metropolitan area
in particular are treated under the present
distribution. In the metropolitan area there
are 103,516 eleciors with 12 seats, the aver-
age enrolment being 8,626. Fremantle is
the lowest with 4,670 electors, and Canning
the highest with 14,609. In the agrieultural
areas and outporits the total number of elee-
tors is 81,941, and the number of seats 21,
the average enrolment being 3,902. In those
partieular areas the distribution is fair and
reasonable. But when we come to the gold-
fields areas we find that there are 17,811 elee-
tors and 13 seats, the average enrolment be-
ing 1,370, Let hon. members compare these
with the corresponding figures in the metro-
politan area—103,51G electors, 12 zeats,
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average enrolment 8,626. In my opinion the
figures speak for themselves, but 1 may
specially mention Cne with 563 electors, Mt.

Magnet with 970, Mt Margaret with 460,,

and Menzies with 324, Let hon. members
compare Menzies and its 324 eleclors with
Canning, where Mr. Clydesdale represents
14,609 electors. One elector in Menzies has
45 times the power of an elector in Canning.
The position is so ludicrous as to call for
immediate readjustment. I repeat, that the
representation of the metropolitan area 1s
utterly unfair and inequitable. The appoint-
ment of the Migration Commission by the
Federal Government I regard as a step in
the right direction, and I consider that West-
ern Australia is very fortunate in having
Mr. Charles Nathan, C.B.E,, as its Tepresen-
tative. That gentleman’s appointment means
not only that the interests of Australia will
he weil gnarded, but that the interests of this
State will receive fair and equitable repre-
sentation. Mr, Gray in his speech drew
special attention to the Fremantle railway
bridge, and I should like to utter just ome
word of warning. The present Government
and previous Governments have had warn-
ings regarding that bridge. The most ser-
tous warning has been given to the present
CGovernment, but the responsibility falls
upon all of us to see that the work of re-
construction is proceeded with as speedily as
possible. In that connection I hope special
attention and consideration will be given to
the growing requirements of the Fremantle
harbour. \Wherever the new bridges may be
placed, they should be so placed as not to
hamper the development of the harbour.
I thank hon. members for the kindly consid-
eration extended to me. As a member of
this ITouse I shall do my utmost to conform
with its usages and eustoms, to work in har-
mony with all members, ond to obey your
rulings, Mr. President; and as a citizen of
Western Australia T shall do my best to fur-
ther the prosperity of the great State in
which we live.

On motion by Hon.

adjourned.

H. Stewart, debate

House adjourned at 8.55 p.m.
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The SPEAKER ook the Chair at 4.30
p.m., and read prayers.

QUESTION—HOSPITAL FOR INSANE,
FRUIT SUPPLIES.

Mr. SAMPSON asked the Honorary Min-
ister (Ilon, J. Cunningbam} 11, Is the policy
of providing fruit, at intervals, to patients
at the Hospital for the Insape being main-
tained? 2, Will he indicate the number of
cases and value of fruit so provided in each
six of the months during the past two years?

Hon. J. CUNNINGHAM replied: 1,
Yes; the arrangement indicated was
made in 1922, and purchases confined
to periods of glut in the fruit mar-
ket. The matter of further purechases will
receive attention when the next glut may
oeenr. 2, July-December, 1924—51 bags
oranges, valne £19 2s. 6d.; January-June,
1925—83 bags oranges, value £31 2s 6d.,
22781bs. water-melons, value £9 9s. 10d.;
July-December, 1925—10 bags oranges, value
£3 13s.; January-June, 1926—36 bags
oranges, value £13 10s.; 3,162lbs. water-
melons, value £13 3s. 6d.

ADDRESS-IN-REPLY.
Seventh Day.
Debate resumed from the 12th August.
MR. CHESSON (Cue) [4.37]: If T should

happen to wander in the course of my ve-
warks and refer to matters relating to consti-
tuencies other than my own, I ask hon. mem-
bers to realise that it will be merely to ex-
press my appreciation of the actions of the
people in the districis I shall refer to in
formulating schemes for the advancement not
only of those particular eentres, but pf the
State as a whole. I will also take the ap-
portunity to indicate my appreeiation of the
action of the Government in assisting such
schemes. In looking through the Governor’s
Speech, I notice a reference to the offer made
by the Government o assist in the establish-
ment of a central power house on the Golden



