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it these are not according to the standard.
te Collie scemne will be proceeded with on
!present cycle and present voltage, which
anot in conformity with the Eastern

ales standard.
The Minister for Lands: Our advisers
dt those in Victoria have said that 40
rile is the best for power and light.
Mr. NORTH: I am not attacking any-
Lug that has been done here. We are
thin our righlts in developing the 3ft.
i. gauge, and developing our power
Lpllies upon our present basis. Seeing
it the Central Governmnt has a surplus,
d has arrived at a definite policy in re-
rd to transportation and lpower, it should
her keel) silent, or give definite bonuses

the States to bring- their own -cbemes
;o conformity with the other States. The
'Proximate cost for Western Australia of
tking the new connections would be
out S1,000,000, outside the cost of the
Ant. When there was the change over
Perth from the direct current to the al-
-nating current, a good deal of plant had
be replaced.

The Minister for Lands: That cost about
0,000.
Mr. NORTH: If the Central Governument
lans what it says, this is what it should

.If we could have a completely stand-
dised railway system and power system
roughiont Australia, we should come into
LO With the United States. We would
ye our climatic conditions to favour uts
the economic struggle against the United

ates, and otherwise be placed on an equal
oting with them. We have hamstrng.
rselves in regard to our railways, and
anow about to hamstring- ourselves in the

itter of power and voltage. I am sure
3 State Government wvill be unable to de-
prt from the existing cycle and voltage
less funds are given by those who have
elated a different policy' . I commend
one twvo subjects to members, convinced
at they ore worthy of notice. They wil
it he of any practical effect unless Ave can
in, Queensland, or any other State that
suffering from the same disability, ino

te with ourselves. It makes my heart
eed politically to think that we, as a coun-
r, should have to suffer from these terrible
onomie difficulties, which are going to get
)rse instead of better. Within the next
1 years we may have another 2,000 or 3,000
ides of railway. This will double our dis-
ilities and render the cost more prohib:.

tive. In looking through the letter in re-
zardt to Europe, I find that there are light
railways in those countries just as we have
here, and a big mileage of them. In Italy
they have the sense to build their light lines
onl exactly the same gauge as the heavy
lines. They can run their rolling stock
fron, [he lit wheat linies onl to the main
lines throughout the country. That is anl
important factor. I hope the Premier and
the 'Minister for Railways wvill consider
these matters. Unfortunately' , power is still
handled by the railways. If I had my way,
there would be a iMinister for Power, or a
Commissioner, who would he divorced from
the Minister for Railways. I hope these
matters% will he seriously considered,- n~t
that one penny call be spent towards them
out of State moianey, but in order that they
iiiht be brought before those who have

collected money through our Customs, and
from wvhom money is due for these purposes
to carry out the pledges thcy have given on
the platforms in the Eastern States. My A
desire is that Ave should remind them that
what they'A have said about the Eastern
States does not apply to Western Australia.

On motion by Mr. Chesson, debate ad-
journed.

House adjourned at 10.40 p.m.

lcuislative Council,
Tuesday. 17th August, 1926. P

Add~is-Inpy, seventh day . ..

The PRESIDENT took the
p.m., and read prayers.

Chair at 4.30

ADDRESS-IN-REPLY.

Seventh Day.

Debate resumned from the 12th August.

HON. J. E. DODD (South) [4.38]: After
every biennial election a few of the older
members of this House are missing, and we
all regret that some of those who were here
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have fallen by the wayside. After we have from the summit and seen they were mii
worked with men for five or six years, most
of us are sorry to lose them. However,
it is part of the political game, and whilst
we regret the loss of the old members we
welcome those who take their places. No
doubt as time goes on we shall find those
members also regretting the loss of some
with whom they have worked. The most
important question before us to-day is that
of Federal and State finance. Special atten-
tion is paid to it in the Governor's Speech,
although members of the Council were not
consulted regarding it. In the circumstances
I fail to see wvhy another place should send
up a resolution and ask us to agree wvith
them init. However, I think we can state
in this debate our opiionsfl upon,1 the pro-
posed discontinuance of the calpitation grant.
Looking at the matter nil round, I do not see
that anything can be done except to sup-
port the Premier and the Government in
the stand they are taking of trying to pre-
vent the grant being withdrawn at pre-
sent. The changed outlook of the various
parties upon Federal and State problems
is absolutely bewildering. I doubt if any
of the parties to-day know where they
are, considering what they advocated 15 or
16 years ago. Indeed, wye are in such a be-
wildering, maze regarding Federal and State
politics that it is very difficult for the aver-
age man to express any opinion on them.
Looking back upon the history of the capi-
tation grant, wye know that the anti-Labour
party tried to make that g-rant a part of
the Constitution. In that endeavour they
were defeated by the Labour Party, helped
possibly by the left wings of sonic other par-
ties. Now wve find the anti-Labour party
trying to take away the grant and State
Labour Governiments opposing its with-
drawal. All this change has come about in
15 years. When we observe what is hasp-
peuing in regard to the referendums, we
realise that the same state of affairs obtains
there. In 1911 the Labour Party made al-
most the same proposals to the electors as
the anti-Labour part 'y are submitting to-day.
in 1911 those proposals were resisted by the
anti-Labour party, and with success. To-
(lay we see the position reversed: Labour is
against the proposals and anti-tahour is
supporting them. Therefore it is extremely
difficult to know just where we are, and the
average outsider must be puzzled to form
any opinion on the matter. To me it looks
as if each party has marched up the hill
to see the promised land, and, having looked

taken, have now marched down again. i
manoeuvre around the other party's has
It seems to me that there is on]
one course open to any patriotic Wes
emn Australian, namely, that of su]
porting the State Government in their oy
position to the withdrawal of the eapitatic
grant. While saying that, however, I am
not sure whether it would be altogether
calamity if we wvere forced to rely on dire.
taxation to raise our State revenue. If A%
could only make certain that the Feder:
Government would withdrawv from all dire,
taxation, it might not be a bad thing- for ft
States to accept the Commonwealth pr,
posals. But the trouble is that we can.
lbe sure. Indeed, we are already told by t12
ablest man, I suppose, in the Labour movi
meat that if the Labour Party get into offx,2
the direct taxes, in the event of their havir
been remitted, will be reimuposed. Therefor
if we agree to the present proposals, the]
is no guarantee that the next Commonwealt
Government will not reimupose the dire,
taxation now proposed to be surrendere,
Like the Leader of the Countryv Party,
icl that the Federaf system has no rega-

for the needs of the States. N.o matter whE
the special position of a State may Iv, ar
der the present system it gets the samec pr(
portion of Federal revenue as any othr
Slate. The sooner some constitutional effoi
is made to bring about a more equitah.3 ac
jxuslmnent of Federal and State financs, th
be tter it will he. Direct taxation is 'Cr
easy to impose, and not very costly to co]
lee:, If only the people had more re
and less indirect taxation, there woul
lie a tendency towvards econmya' in ac
milnistration. At present we in Wesmer.
An~txalia are paying something like half
million in tAxation on sugar. Sup~lo-c th
individual' consumer had to pay that tin.
a part from what it costs in distrihutio
and collection, in the same way' a
lie has to pay the tax on entertainments
I amn certain he would begin to take greate
6'erest in the administration of the coun
try, and wvould see to it that more eeononr
waxs practised. So I do not regird direc
ta,.ation as a calamity. The trouh!e to-da'
is !hat we do not know where we ar3 in r
spect of Federal and State finane?. it i
pecuiliar that while we are situated a
we are. the Commonwealth is in a posi
lie,, to spend enormous sums in assistin:
industry, in playing the part of a sort ol



[17 AUGUST, 1926.] 271

Lady Bountiful. So, as I say, the sooner
we have some readjustment of theq3 pro'--
lenis. the better will it be for all of u.s. I
should like to say a few words respecting
the mining industry. That industry was
never in worse condition than it is to-day;
in fact, it is in danger of extinction in West-
ern Australia. Possily in the course of
another two years to all intents and purposes
it will be extinct. I am not unmindful of
the help given to the industry by the Mit-
chell Government and by the Collier Gov-
ernment. These Governments certainly have
done something for the industry; but some
Government, perhaps the Federal Govern-
loeat, will have to do very much more if
the industry is to be saved. When we think
of the immense sums raised through the Cus-
toms, and the immense sums paid in Federal
bounties, and realise that the mining indus-
try has never had any help from any Federal
Government, we begin to see that it is by
no means equitable that the gold min-
ing industry should have to help
pay for all the bounties being dis-
tributed, notwithstanding that of all the
industries it is the hardest hit through the
Customs. It is monstrous that we cannot get
better consideration for thle industry than
we are getting. Looking through the Fed-
eral "Hansard" For this session I find that
quite a number of bounties paid to various
industries are being extended. Under the
Shale Oil Bounty Act £C139,000 has been
paid already, and there is still £144,000 to be
spent. That bounty, it is said, must be paid
to keep the industry going. The same ar-
gumients are used in respect of the cotton
bounty. Those are only two out of many.
I contend that the need of the gold minling
industry is just as great. as that of either
oil or cotton. Gold perhaps may have no
i-eat economic value, and it might be better
for the community at large if gold mining
could be cut out altogether, having regard
to the sacrifice of human life entailed in its
continuance. But we have to take things as
the ,y are, and consider gold mining as it
exists to-day. There is no gainsaying the
fact that gold is just as necesary to the com-
munitv tinder present conditions as is
shale oil, or any of the other bounty-fed
products. Why, then, is gold mining being
throttled in the process of paying all those
other bounties. Being so far from the coast,
the gold mines have to pay, not only the im-
miense Customs duties on material and ma-
chine,-' used, but also railway freiclits over
a journey of 360 miles. There are wheels

within wheels: the Railways have to charge
increased rates to meet increased wages and
increased Customs dues, and so gold mining
is being hit up all round. I like Mr.
Harris's suggestion that the State Govern-
ment and the Federal Government should
combine in paying a valuable bonus to the
gold mining industry. Had it not been for
gold mining, Western Australia would not
have been nearly so far advanced as she is
to-day. I have culled a few striking Figures
from page 4832 of Federal "Hansard" of
this session. The figures wvere given by Sen-
ator Millen, chairman of the Commission
dealing with National Insurance, who, I
should say, knows what he is talking about.
Senator Millen gives the production per
head in primary and secondary industries
throughout the Commonwvealth in 1901, in
1914 and in 1923-24. 1 propose to quote
only those relating to 1001 and 1923-24. In
New South Wrales in 1901 the production
from primary industries, including gold
mninng, per head was £21 Gs. 3d. while for
secondary industries it was £7 8s. 10d.; in
Victoria the figures were, primary £7 17s.
3d., secondary £6 4s. 5d.; in Queensland,
primary £25 19s. 10d., secondary £8; in South
Australia, primary £20 9s. 2d., secondary
£8 6s. 5d.; in Western Australia, primary
£57 2s. lid., secondary £10 19s. 8d. It will
be remembered that gold miniin was at its
heig-ht in this State in 1901. Obviously it
was because of that industry we had so tre-
miendous a production in primary industry,
more than double that of any of the other
States. In 1923-24 the figures w-eve as fol-
lows: New South W~ales, primary £C45,
secondary £C24: Victoria, primary £3 9, sec-
ondary £28; Queensland, primary £530, sec-
ondary £E10; South Australia, primary £ X52,
secondary £20; Western Australia. p~rimalry
£57 10s. 10d., secondary £12 Its, lid. In
primary industries our production per head
had increased not at all, or by only' a few
shillings, and in secondary industries it had
increased by 30s. only. From the figures
given, members wvill see what anl immense
toll the Eastern States are taking from West-
ern Australia. New South Wfales has in-
creased her secondary production from £7
to £24; Victoria from £6 to f28: Quepns
land fromi £8 to £16; South Australia from
£C8 to £20; while Western Australia has in-
creased only from £10 l9s. 8d. to Xi2 i13.
lid. So with the toll wre are pa ' inz to the
Eastern States through the Customs, it will
be seen that, as somebody sugrge~ted the
other day, we must be keeping 50,00o1 or
60,000 people at work in the other States.
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Again, consider what, our gold production
has meant: In 1901 the production for. %ill
Australia was £21,000,000, of which over (50
per cent. was produced in Western Austra-
lia. In 1923-24 we were down to £E3,000,-
000. That shows wvhich way the industry
is moving, and the great need there is that
State and Commonwealth should combine
to put the industry on a better basis. 1-ad
it not been for the ituniense progress made
in the agricultural industry in WeVstern Aus-
tralia, I do not know wvhere we should be
to-day. Wh73en I say that to a large extent
agricultural progress has; been made 1pos-
sible by the gold production in Western
Australia during the early years, I think we
are justified in asking- the State and Cow-
monwealth to combine in coming to the aid
ol' gOld mining now that it has fallen
upon evil days. 1 was sorry to read
Mr. (Hasheen 's remarks in respect of gold
mining. Hie was referring, to the help given
to be tubercular men, and he suggested that
something more should hlave been done onl
the goldfields to stay the decline of thle in-
dustry and also to encourage the men in in-
suring themselves against disease. We all
admit that something more mighft have been
done. I1 agree with the hon. member to this
extent: that those companies on1ce turning
out a ton of gold per month might well have
done more to place their mines on a better
basis. But whose fault ivas that?7 It was
not altogether the fault of the minihg com-
panlies. In all industries all companies arc
out to get as much as they canl, and if the
State was so foolish as to allow them to do
that I do not think we canl blame the coan-
paiaes altogether. It would be more to
the point to blame ourselves for the posi-
tion wve are ij. Let us blame not
the goldfields, but the legislature of
the -State. If Parliament had enacted
laws and insisted upon certain things
being done on the goldflelds-as ad-
vocated bly many of the leaders tip there,
and particularly by many unionists-the in-
dustry would not have got into the parlous
condition it is to-day. So I do not
think we should harp too much on
what the companies might have done. 'We all
might have done more in many ways.
The fact remains that gold mining is near-
ing extinction and that if something is
not done quickly it will go out altogether.
I also wish to refer to the question of
the incidence of the Workers' Compensa-
tion Act and to the examination of men
taking place in, Kalgoorlie, as troll aus the
attitude of the Government towards those

"-ho arc suffering from tuberculosis. Dur-
ing the recess many statements were made
in regard to this matter thht ought not to
have been made. There is one in particular
to which I wish to draw attention. First of
all, a Nationalist Government, of which Mr.
Scaddan wvas the Minister for Mines, brought
forward a Bill to provide for the examina-
tion of men employed in, the mines. There
wvas also provision in the Bill that all men
suffering from tuberculosis should be pro-
hibited from continuing their work. The
first p~rop~osal of Mr. Seaddan's did not pro-
vide for any copnation, but as the result
of considerable agitation, especially on the
part af members of this House representing
the goldfields, Mr. Scaddlan altered the Bill
so that those men who wvere debarred from
tvorki ng in thie mines should receive the full
rates of pay, that is to say, the mien who
were tulbereiila r and wvho were a dai tier to
the communi ty, as wvell as a danger to the
men with whom they weore workin g. That
proposal was received very sympathetically
by this Chamber. There were no amend-
mnents to the Bill, at least no amendments
of any serious consequence. There is no-
thing materially wrong iii regard to a pro-
posal of that nature. If wre resume land
for the public good wre must pay comnpensa-
tion for it. If we do not pay that compen-
sation, we can be taken before the courts
and the matter of compensation will be de-
cided there. The men to whom I have re-
ferred were taken from the mines for the
public good andl also for the good of the
others engaged in miining operations. Un-
fortunately for those who have contracted
tuberculosis, their lives are not of long
duration. As I have stated. the Act was
introduced by A a Nationalist Government
and it passed this Chaniber. Last year the
Labour Government brought forward a Bill
to remedy a defect, and that 'vas that those
tubercular me"i, who wvere removed from the
mines, who wvere broken down and for whom
work hadl been found, should be raid
compensation at not less than the Mine
Workers' Relief Fund scale. We took
exception to that and T can repent what
I said to the Honorary Mfinister in myl
speech, that while it was not my intention
to move any amendment, the p)osition, was
altogether too tragic for any suggestion of
political bias in any shape or form. I sug-
gested further, that the Honorary Minister
should see the Minister for Mines and in-
duce him to alter the Bill to provide that
those men who were taken Out of the mines.
who were able to do some light work, and
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hen failed, tshould receive the full rate
f wages they were previously drawing.
'hat was not asking too much. Why in the
anie of goodness the Mline Workers' Belief
und payments were fixed as a basis, I do

tot know. That fund pays the least
omipeusation of all, something like 25s.
1week. The Workers' Compensation Act

;hich this House also passed provides for
,igger payments. Why Was not thle rate
ixed by that Act adopted as the basis it
he Government did not wish to pay the full
ate. If those men were working in thle
lines after the Act was proclaimed, the
ocupanies would have been compelled to
haty the rates receivable tinder the Workers'
:compensation Act. The particular state-
lent to which I wish to refer was made by

M Ainister and the excuse he offered was to
3y mind one of the paltriest I have ever
card. The excuse was that the Govern-
nent were afraid of the Legislative Council.

would like to take members back to the
ession of 1920. In that year, the 'Mitchell
iovernmeat sent a Bill to this House pro-
iding for certain alterations to the Work-
rs' Compensation Act. Those alterations
trere "cry good; they had been before the
louse on several occasions, but had been
lefeated. The Mitchell Government sent
hems along but they left out the essential
iced; that was an increase to the flea who
vere injured;' and to the dependents of the
non killed. I was the first speaker after
Jr. Colebatch had introduced the Bill and

drew attention to the fact that no provi-
ion had been made for an inecrease in the
ainpenstation to be paid. I was followed

y.Mr. Hickey, Mr. Cunninghiam and Air.
IPornell, but unfortunately the then Presi-
lent, Mr. Kingsmill, ruled that the Legisla-
ive Council could not increase any burden
hat might be placed on. the people. Mr.
Jolebatch thereupon promised to see Sir
fames Mitchell as to whether something
ould be done to get over the difficulty. The
iext day the President reversed his ruling
tnd MrA. Cornell moved that the paym rients
le increased by 25 per cent. That amend-
neat was carried unanimously by the Count-
ii, and Sir Edward Wittenoom, who repre-
ented large employing interests, was one
if those who supported the proposal. Dr.
'aw also ecaue to our help. Let me take
fembers further. In the year before last
he Workers' Compensation Act was passed.
rhis is an Act that has been applauded even
iv the M1inister for Works, who has de-
lared that it is the most up to date of its
ind in the world. That Act was passed

by this Council; it eives greater benefits
than any other in existence to-day. Yet we
]!nd that a Minister uses the paltry excuse
for a similar measure like the Miners'
Phlihisis Act in, order to cover up a blunder
-and it was a blunder-that hie was afraid
of the Legislative Council. I am sorry that
that statement was ever made. Knowing
Mlinisters as I do, and particularlyv those
who have worked underground-Mr. Hickey,
M1r. Cunningham and Mr. 'Munsie-nothing
would lead me to believe that any one
of them is antagonistic to the interests
of the men on the goldfields, or that
any of those Miniisters would go out of his
wa 'y deliberately to do harm. But the Gov-
ernment certainly dlid make a blunder in re-
gard to the Miners' Phithisis Act, and instead
of accepting the advice tendered sincerely,
some of them turned round like schoolboys
and called those who tried to help them
all kinds of names. If the Government had
brought fonvard a Bill to provide in the
way that I have suggested for those men
for whom work had been found, and who
could not carry on, not one member of this
House would have opposed it. I have made
that statement outside and I repeat it here,
and to advance an excuse about being afraid
of the Legislative Council is utterly mean.

Hon. ' . HI. Harris: It was onlyv a sub)-
terfuge.

Hon. J. E. DODD: I wish also to refer
to 'Mr. Olasheen's statement thalt he did not
think any more should be done for the
miner than for any other membher of the
community who should fall ill from an oc-
cupational disease. I do not think there
is one goldfields member -who would desire
or ask that anything more should be done
for the stricken miner than for any other
man affected by reason of his working in
some occupation. As a matter of fact, the
Legislative Council have already passed, in
the Workers' Compensation Act, a mnea-
sure that does provide for compensation to
be paid to any man stricken down by illness
resulting from his occupation. The only
difference is that tubercular miners are pro-
hibited from working before the proclauma-
tion of the Workers' Compensation Act, In
this respect I notice that up to date 106
have been prevented from returning to their
work.

Hon. J. Cornell: The total is 114

Hon. J. E. DODD: I wish to give the
Government credit for the effort they made
in regard to those men who have been
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warned t; leave the mines by reason of I have mentioned once before that I knew
having contracted symptoms of miners' dis-
ease. I hope those efforts will prove suc-
cessful. Very many of those men will be
able to work in other occupations for many
years to come. I know of one wvho was in
the sanatorium for six months and whc was
looked upon as a dying man. He has been
battling at Denmark for 16 years and is
doing- well on the land. Yet that man was
doomed to die some 16 years ago! Fortu-
nately for him, he had not contracted tuber-
culosis, but was suffering from some other
form of miners' phthisis. Mention of Es-
perance affords an opportunity to draw the
attention of the Government to the great
need for hospital facilities at that port. I
believe the Esperance people are seeing
what they can do to provide funds for the
erection of a hospital, and it must be grati-
fying to the Government to know that they
are desirous of helping themselves before
seeking the aid of the Crown. Should there
be anything that they can do to assist in the
provision of hospital accommodation, I
hope the Government will render that as-
sistance, for the people need it badly. I
would also drawv attention to the neces-
sity for adequate water supplies through-
out that area. Last year an Honorary
Minister in the Legislative Assembly
promised that dams and reservoirs would
be constructed, I do not know what
progress has been made in that direc-
tion, but the Honorary Minister in
this 'House will be able to give us
some information wvhen he speaks. Some
day Esperance will be a great port; there
is no question about that. Any expendi-
ture that can be spared to make the position
more satisfactory at that centre will repre-
sent money well spent. I would also draw
attention to the need for schools at Newde-
gate and Red Lake. People in the back
country, whether in gold mining districts or
in farming areas, certainly need all the
assistance that can be rendered them.
I am sure the Government will be con-
siderate regarding their needs. I desire to
refer briefly to the policy ol the Govern-
ment relative to preference to unionists and
employment. I would like to make a re-
statement on this qjuestion of preference.
I have been a member of a union since I
was 15 years of age, and I am a member of
a union to-day. I know why the demand
for preference to unionists arose, and also
why it has been sustained. First of all, the
demand arose through victimisation. I think

an old muan, wvho wvas the president of
the union during the flr-sb year when I
joined. That old man was victimised
in the mine where I was working, and be
was never allowed to eater it again. By a
strange coincidence, both the president and
the vice-president of the union came to
Western Australia. They had had to go
all through Australia looking for work, and
finding it where they could. Ultimately,
they both came to Western Australia and
the one-time president died here four years
ago, while the vice-president died a few
months back. It seems a strange conici-
dence that both should have come to West-
ern Australia, and to-day both lie at Karra-
katta. Those men were as good as any who
ever came to Australia. They were repre-
sentatives of the old Cornish miners and
were good men and good miners. In
those days the demands of the miners
were not great, and yet, in order to
get ri~d of them, the employers victim-
ised both. They were married men and,
after being driven from the mines where
they had been working, had to jour-
ney throughout Australia hoping for work.
They were practically exiled from the
place where they had established what they
had considered would be their permanent
homes. I remember also the Broken Hill
strike in 1892. On that occasion the men
were badly beaten, and fully 1,000 men were
victimised. They were not allowed to go
back t6 work. It was because of such hap-
penings that there arose the cry for prefer-
ence to unionists. At that time it was
thought that preference to unionists would
be the antidote of victimisation; it was
thought that if the employers were com-
pelled to engage unionists, there would not
he so much victimisation. We advanced
from that stage with the initiation of indus-
trial arbitration. But here again another
cause for preference arose. The unions had
shouldered the whole of the expense, and it
was thought to be fair that other meli who
gained advantages from the work of the
unions should bear some part of the finan-
cial burden. Up to that point, most hon.
members will agree that the unions had good
cause to ask for preference. I do not say
that from the moral standpoint it could be
defended in all cases. At the same time,
the men had good cause to ask for
preference, seeing that unionists could be
victimised at any time and also that they
had had] to hear the whole burden of ex-
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pense. When we Jock at the position to-
day, however, we find a totally different set
of' circumstances. The industrial wing and
the political wing of the Labour movement
have become united. I remember well when
that was accomplished. To-day men are
compelled to pay a certain amount of their
(lues into the political fund. I am not one
of those who object to any union having
political ambitions, but I have always ob-
jected to compelling a unionist to pay por-
tion of his dues to a political fund for pur-
poses to which he does not subscribe. Fur-
ther than that, some unionists are compelled
to contribute towards newspapers, with the
views of which they may not be in accord.
To me that is an absolute negation of
liberty. Yet that is what is happening.
If we arc to compel men to contribute to a
partieular brand of newspaper, it is equally
right to compel them to contribute towvards
a particular brand of literature. One is as
unjustifiable as the other. Last year, when
discussing the Primary Products Bill, I
made a statement that no majority law
could make a law binding upon a minority
in relation to some matters. Some questions
are above human law, such as religion,
politics and the sancity of the home. I
was surprised to hear Mr. Olasheen, who
followed me, say that evidently I did not
believe -in democracy, because I did not
believe in the rule of the majority. Be-
cause 66 per cent, of those concerned in an
industry decided upon a certain matter, that
deeision would not necessarily be right. I
am sure the hon. member would be the last
to agree to certain things being- submitted to
any- human tribunal. If 99 per cent. of the
people decided in favour of slavery, he would
say that those 99 per cent. had no right what-
ever to do so. As I have already stated,
some questions are above human law, and it
seems to me, in the policy of the Government
td-day regarding preference to unionists,
they are doing something above-human law
altogether. If we can judge from what we
see in the newspapers-I do not knowv
whether the statements are correct, and if
I am wrong, I trust the Minister will correct
inc-men are being compelled to join a union
before they can get work. Part of the money
they pay in goes towards the political move-
ment.

Eon. E. H. Gray; A very small part of
it.

Hon. J1. E. DODD: I submit that that is
not right, and it is -an absolute injustice to

compel any man to do it. If the Government
insist on ail men engaged upon Government
work being in a union, no one, perhaps,
could blame them for that, because that wans
their policy at the last election. But they go
further. Many of fie men engaged at the
Labour Bureau are not for Government work
but for private employers; yet the Govern-
ment are insisting upon those men paying so
much to join the union and a certain amount
of those dues has to go to the political funds!
We all remember that last year, when the
Labour Exchanges Bill was before u1s. I sup
ported the measure to the best of my ability,
and would do so again. I supported it for two
reasons. The first was that it represented
a recommendation of the International
Labour Office of the League of Nations,
and I gave what appeared to me good rea-
sons why we should endeavour to. carry out,
as far as we possibly could, the reconuenda-
tions a? that International Labour Office. I
also supported it because I did not believe
in any employee paying- anything to secure
a job. This latter practice appears to me to
be absolutely immoral. I was twitted on this
point by Mr. Holmes, who turned the tables
on some of mis by saying that already at the
Labour Bureau men were being compelled to
pay into a union in order to secure their
jobs. I pointed out at the time that that
question was not covered in the Bill, and
bad nothing to do with it. The hon. member
said that was so, but it was a question of
administration and, under the then Adminis-
tration, that was 0te practice. When I read
in the newspapers what is going on. I am
inclined to think that the fear expressed by
the hon. member was justified. I can see no
warrant for the position as it stands to-day.
Here we have men seeking emplo 'yment at
the Labour Bureau, most of them beng in-
dividuals without trades or professions, or
any handicraft at their finger-tips. A large
number are icasual men, and in the winter
months they generally find themselves with-
out employment. It is not right to say to
any such individuals, "Before you can obtain
a job in the country, or anywhere else, you
must pay 5s., 10s., or whatever fee we like,
to join a union."

Mfember: Some have to pay 25s.
Hon. J. E. DODD: I am certain that many

men I have in mind, who made sacrifices in
the past, would turn in their raves if they
thought that what they had striven for was
being prostituted in this way.

Hon. J. Cornell: Hear, bear!
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Hon. J. ,E. -DODD: It is utterly wrong
and should not be allowed to continue. Igo
further and say that no member of the Gov-
ernment believes in that policy. 1 am certain
that the two members of the Government in
this Chamber do not believe in it. During0
the discussion on an amendment to the
Labour Exvchanges Bill, Mkr. Hickey said-

No man is asked to pay 25S. per annumn
before getting a job. If a unionist hiappens
to be there when a lob comes, lie will gel,
preference-that is all. It is not insisted
upon that nlon-uniniiists shall become miem-
bers of a union.

Hon. B. H. Gray: The same position ob-
tains to-day.
* Hon. J, E. DODD: When we come to Con-
sider what was said to the deputation that
waited upon the g rcniier recently, I do not
think that statement can be borne out. To-
day men are being compelled to join a union
before they can get a job. We gained free-
dom in the past, and gained it from kings2,
nobles, religious domination, and captains of
industry, and I am very much afraid that
we are handing back that freedom to
tyranny again. If men are to live,
they ,must work, Men cannot live with-
out work; in order to get employment
they must join a 'union and must pay
into the union's political funds. Then
they must take the literature prescribed
by the union. That seems to be going
hack to the days of tyranny and pro-
bably will lead to a worse dictatorship than
has ever been known before. I have always
done my best to induce me to join a union.
In these days of arbitration every man
should do something to help the union who
have succeeded in getting better conditions
for him, but personally I could not toler-
ate the position that exists to-day at the
Government Labour Bureau. We are living
in a wonderful country and almost every-
thing that a man needs is to be found here.
We are often told by visitors from other
parts that their's is God's country, but I
fhinkc we have just as much of God's own
country in Western Australia as is to he
found elsewhere in the world. All we need
to make this country great is the applica-
tion of labour and capital, and if we can get
them to work in unison we shall be on the
road to proslperity. I consider that a worker
is entitled to every penny that industry can
afford to pay him. As I have said before,
I am of opinion that the worker will secure
yet greater control over industry and that
it will he well for indiistry if he does. If'

wve had had wore control over the mines in
the early days of the goldfields-not legis-
lative control, but control by the workers-
it would have been better for the industry.
There are many things a worker sees in the
course of his employment that could be done
for the benefit of industry. I know of scores
of thing-s underground that men see and that
the foremen do not see, and better work
could be done and less loss would be sus-
tained if the workers were taken more into
the confidence of the captains of industry.
1 repeat that the -worker is entitled to ant
that industry can afford, and it will be better
for all when greater co-operation exists be-
tween the captains of industry and the work-
ers. We have no time for millionaires, for
slums, for the old-time arrogance of money
power, or for class hatred. We should live
and let others live. The old union motto at
Kalgoorlie was "Justice for all." I cannot
see that justice is being meted out at pre-
sent. We should all enjoy a share of the
bounties that Nature has provided.

HON, J. J. HOLMES (North) [5.34): 1
congratulate you, Mrt. President, on the posi-
tion you now occupy, a position that your
experience and natural ability well fit you
Lo fill, a position that I am sure you will
occupy with credit to yourself and advan-
tage to the Parliament of this State. I
congratulate M3r. Cornell also upon having
attailned the right to occupy the Chairman-
ship of Committees. From what I know
of him I am satisfied he will discharge
the duties efliciently and satisfactorily. 1
welcome the new members. I am in rather a
quandary to know whether I am a new mein-
her or an old one because, though I came
back with the rest of the new members, I
have a record of 22 years' Parliamentary
service behind me. It might be said that the
electors made a mistake in not returninug some
of the candidates who sought re-election.
That is a matter entirely for the electors.
One cannot be associated with members in
this Chamber for many years without feeling
a kindly regard for them and a reg-ret foi
those who have been defeated. Looking,
around the benches of this Chamber and the
initelligenee there displayed, I think we can
safely say the House has lost no prestige
and that the newv membhers will do credit te
tile provinces they have been returned tc
represent. I wish to direct attention to what
happened at the opening of this session-
a condition of affairs that I hope will not
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be repeated. One-third of the members of
this House were excluded from the Chamber
during the period that the Speech was being
read by Hlis. Excellency the Governor. True,
seating accommodation was provided for
them in the back row of the President's gal-
lery, but af ter Hlis Excellency had summoned
members of another place and the3 had
walked to tire bar of the Houise, some of us
were not prepared to occupy the position
allotted to us. We therefore stayed out
of the House, but a casual glance through
the door revealed Sir William Lathlain and
other new members sitting in tire back row
trying to get a view of His Excellency, who
occupied the President's Chair.

lion, J, Cornell: Through a mountain of
humanity.

Hon. J. J. HOLMES: Yes, with sonic
very hiefty members froin another place
standing between themn and His Excellency.
EvIen a new memnber would not consider
those liefty gentlemen to he transparent be-
cause there is no transparency about them;,
it is necessary to keep anl eye on them from
Monday morning to Saturday night. I look
to You, Mr. ['resident, to see that such a
condition of affairs does not recur. True,
the ex-President was in an unfortunate posi-
tion-i have looked up) the correspondence-
but there is plenty of time between now and
tire next election to rectify this matter. Any-
thing- ighct have happened onl the opening
day; anything might happen if the righlts of
this Chamber are to be wrenched from us;
in that manner. It would have been easy
for a few members, to remain outside the
Chamber, and ,;o there would have been no
quoirum an(1 the business of tire session
would have been held up~ until the new
irminhers had been sworn in. Further,
let rue suggesqt what mig.ht happen after
the general elections next year. Ac-
cording to the ruling given, there will be no
members of another place when His Excel-
lency comes to this Chamnher, because they
cannot be members until they have been
sworn in and they, cannot be sworn in until
Parliament has been opened. That will be
the position if the ruling is correct. The
members; of another place cannot be swon
in and cannot take their seats until Parlia-
wnent has heen opened, and imnmeiiately Par-
liament is opened, the Governor sends for
the Speaker and members of another place
to attend here. The thing is too ridiculous.

Hon. E. H. Harris: Aecordine to a state-
ment in "Hansard" made by the Premier.

Parliament will be opened in tl.2 Leg-islative
Assembly next session.

Hon. J. J. HOLMIES: This brings me to
another point. 1 have been looking, up the
Governors" Speeches for somne years past
and 1 observe a departure in the Speech this
year to whvich attention should be directed.
1 look to you, Mr. President, to follow up

hIds matter also. Hitherto His Excellency
has come to this Chamber and has sLunmoued
members of airother place. 'When they have
arrived and hie has, declared Parliament open,
he has.- address;ed uis thus-: "Mr. President.
and hon. members of the Legislative Coun-
cil; Mr. Speaker, arid members of the
Legi,4lative Ascnm" Onl thi~s occasionl,
hmowever, thiere was a trairsposition. This
may have keen due to design onl the part
of someone who wvishes to under-rate the
value of this; House, or it mnay have been
due to anl ovversirt onl the part of II is
Excellency. If it was due to either earrse,
I presume that attention wvill he directed
to it. In the latest Speech His Excellency
began, "Mr. President and hon. members of
the Legislative Council; M1r. Speaker and
mnembers of the Leg-islative Assembly." and
after declaring- Parlianie-it open, proceeded
to address "Mr. Speaker and miemnbers of
the Legislative Assemibly" only, ignoring
entirely members of thme Council. That was
an important departure, and there is more
in it than aplpears. on the suirface. It does
not matter to me personally how we are ad-
dressed, but there are certain rights aind
privileges that we are here to ulaintain, and
I for one shall not tolerate any outside
autocrat endeaivouring to usurp our func-
tions. The Speech inself is full of hope and
promise; there is perhaps more hope and
promise than there will he results. Still;
the Speech provides fond for thought.
There is a great amout of importanit husk-
niess ahead of us, regardless of what may be
said about the scanty references to legisla-
lion that the Government propose to intro-
cluce thmi ses.sion. Mention is made of the
Federal Governent's proposal to take over
the northern portion of this State. It is
somewhat peeculiar to follow this matter;
fortunrately some of uR have good memories.
T well remember that prior to the last aert-
era] election Lahorir candidates went 'North
and condemined all previous Governments for
their neglect of the North. The 'y promised
that if returnedl to power nothinz would be
left undone that wrould tend to make the
northern part of the Staqte a paradise, in
dute course the e'eetions were held, and4 La-
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hour representatives came into power. They
were hardly comfortably seated in their
Ministerial chairs when they discovered that
the North was too big a problem for the
State. It was a Federal matter, an Imperial
niatter. That was all right. We then reached
another stage. A sug-1gestion came from the
Prime Minister that the Federal authorities
might deal with this important matter. No
sooner had the Federal people stepped in,
although they came in at the invitation of
the State Govermfent, than this was made
the opportunity for kite flying, to show the
Federal Government that they were not go-
ing to be allowed to take away the best part
of our heritage. Political capital was made
out of a proposal that the Federal Govern-
ment had put forward practically at the in-
vitation of the State Government. This is
politics. 'It does not matter whether it is a
Nationalist or Labour Government that
is in power in the Federal arena,0 or
Nationalist or Labour Governments are
in power in the States, the welfare
of Australia should not be lost sight
of. If the Nationalist Prime Minister visn-
elises the position from the national stand-
point, the Labour Government and the
other Governments arc up in arms im-
mediately, and can see no good in it.
We are reaching the stage when those
who are in charge of the affairs of the Corn-
mnonwealth will have to view these questions
more seriously, and the State G"overn-
ments refrain from looking aLt prob-
lems from the political standpoint. They
will have 'to look at them from uie
standpoint of how best to help the Comn-
mronwealth as a whole. I shall quote
figures to show the necessity for united ac-
tion. I think they will also show that these
problems cannot be solved by preference to
unionists, or by building additional tram-
ways in Perth and suburbs. The great north-
ern portion of this State is an Imperial mat-
ter. The position is such that it cannot he
delayed. The territory is a hugfe one with
hundreds of thousands of miles of unoccu-
pied country, and hnndi'eds of miles of
coast-line tenanted u,.lY by savages. 'Within
a few days' steam there are millions of
coloured people. The Imperial Government
-and the Commonwealth Government know
that the position cannot be allowed to re-
main as it is. The State Government have
to understand that if they cannot do the job
themselves they should not hurl insults at
those who in the Federal arena have offered
to come here, and help us from the national

and Imperial standpoint, The Spech indi-
cates that the operations of the Federal
Loan Council are satisfactory. Some mem-
ber in authority said that government is
finance. I think that is fairly acaurate. I
propose to 'give a few figures to indicate how
the finnejal affairs of the State are p)1o-
ceediug. Members will, I think, agree that
we have reached the stege when the financial
problem has to be faced and considered not
from a party standpoint, but from the poinit
of view as to how best we can pull this State
out of her diliculties. On the .30th June,
1.925-I have nothing later-the gross puib-
lic debt was £64,493,260, the gross disburse-
ments on account of works and services
was £56,895,031, leaving a difference of
£7,598,229. T he difference between what
was borrowed and what was spent is made
up of the deficit, the cost of loan flotations,
etc. Approximately £,7,600,000 were bor-
rowed from which we have nothing in the
shape of public works to show. The gross
public debt in 1916 'vas £39,193,676, the
accrued sinking fund was £4,528,432, affd
the net indebtedness was therefore £.34,611,-
244, or £110 per head of population. The
gross public debt on 31st December, 1925,
was £E69,733,611, and it is found after de-
ducting sinking fund, £M,306,000, that the
net debt was then £59,397,549. The net in-
debtedness in 1925 was therefore £160 per
head of the population as compared with
£l10 in 1910. This shows the rapid
rate at which expenditure grew be-
twveen 19116 and 1025. Out of the net
indebtedness at the end of December,
1925, £69,7031311, inscribed stock repre-
sented £49,469,063, leaving £20,234,520 iii
debentures, Treasury hills, etc. Here we
have altogether twenty millions and a quarter
floating around somewhere, harrowed from
anywhere or everywhere, hut presumnidy
chiefly from the Federal Government, who
arc now being abused. For this sum no
sinking fund has been provided. The
Auditor General has something to say on
this subject. T wns under the iinpre-ion
thant the Government were hound by the Act
to provide a sinkinz fund on inscribed
stock. It seems from the Auditor General's
relport that this can be evaded. In that offi-
cial's report for 20th June, 1925, we find-

''he settincr asidle or a1 siiaking fun/I fo)r
the £2,150.000 raised rwider Acts No. 17 of
1917 and No. 7 of 1919 has :rgain bern post-
poned by- the Governor until the 1st Jully.
192a.

Although by Act of Pariament it is pro-
vided that a sinking fond shall he set aside,
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v a.n Administrative Act this is postponed
-ii the 1st July, 1926. The Auditor Gen-
-a[ continues-
The issues which carried no sinking fund
mntribution at the close of the year
nounted to £E2,944,742 16s. 7d. The original
.ct provides thdt a sinking fund shall be
ecurnulated to repay Jeans raised for
eftcienry purposes within a period of 30
ears. The first issues were made in July,
M7, and as the earlicr issues carry no sink-
ig fund, and where 8 funad is being set aside
- is only at the rate of 10s. per cent, per
anum, it is evident that the original inten-
ion of redemption for a sinking fund within
o years will not be given effect unless con-
ributions are considerably augmented.
k'hen we come to look at the revenue per
cad of the population we find that in 1916
,was £1, and in 1926 it was £24, The

opitlation in 1916 was 318,000, and int 1923
*wais J68,O00- tin these nine years we only
dded 55,000 to the population of the State,
tit we added to the indebtedness £24,786,-
00.
Ron. J. II. Brown : There was a, war on.
H-on. J. J. HOLMIES: During that period

lic birth rate averaged about 8,000 per an-
urn, and I-he death rate about 5,000 per an-
Lni. There was an actual increase of about
:,000 per annum. In nine Years, the natural
acrease amounted to 27,000, leaving only
'8,000 persons to come from overseas, the
.atern States and elsewhere in nine years.
'he birth rate in 1910 was 27 per thous-
nd, and in 1925 it was only 22 per thous-
iAd. Anyone looking at these figures must
ce that we have passed the stage of solving
an- problems by preference to unionists,
ind mnatters of that kind. It is timne somne
mne Visnialised the position from the Jpoint of
iew of statesmanship. The figures I have
inoted will emphasise that. Wilst the pop-
ilation of the State is 363,000, approsi-
nately half of this number, 179,388, are
ocated in the metropolitan area. That is
tot a healthy condition of affairs. The cost
if establishing the 313,000 people who were
icre in 1910 was £11 per head. The cost
)f establishing the 55,000 people who have
?ome here during the last nine years--27,-
)00 of themi by natural increase and 28,000
mnported-bns been £450 per head. If hon.
nembers work out the increased liability of
2434 million sterling and the increased pop-
.ilation of 55,000 during that period, they
.riiI find that my figures; are practically cor-
-eet. The Labour Government of some Years
weo hoped to solve the problem by the estab-
iishment of State trading concerns. They
thought that by ruining established industries
through the setting up of industries of their

own, they would simplify the problem. By
bankrulpting existing industries they hoped
to create at prosperous country. Thea Sir
James Mitchell came along with a solution
which was group) settlement. Before I sit
down I hope to show that neither State
trading- concerns nor group settlements have
as yet done much towards solving the State's
difficulties. Now let me deal with the State
trading concerns. The Wyndham Meat
Works close their financial year on the 31st
December. We shoutd have the figures to
the 31st December, 192-5, but they are not
here yet. The latest fig6ures, issued about 12
months ago, show that the capital expendi-
ture on buildings was three-quarters of a mil-
lion and the los s half a million. That loss,
instead of being brought into profit and loss
account, as it should have been, was added
to the capital cost of the works, with the
result that thec Wyndhamn propositton, al-
though it cost about three-quarters of a mil-
lion, now stands in the books at 11/4 mil-
lions. For the State Steamship Service I
have figures. to the 30th June, 1925. The
loss then totalled £400,574 16s. 9d. Since
then the State Steamship Service has been
throughi a bad year. TVhe manager's report
for 1925 predicted a bad time, and stated
that new ships were the only solution of the
difficulty. NWe shall he told, no doubt, that
during the war period the "Kangaroo"
earned a tremendous lot of money, which
went into general revenue. That I ant pre-
pared to admit, but it must be borne in mind
that the "lanugaroo" was during that period
the only frep shipl on thle high seas. The
ships of ull merchants had been comman-
deered for war service, and the only reason
why the "Kangaroo" was not commandeered
war, her being a State-owned ship. She was
carrying oil for an American combine when
she should have been carrying food for the
people of the State. She also found employ-
muent in carrying- flour out of the country.
Being, a free ship onl the ocean, she could
charge any freight she liked, and hand it
over to the State Government. The State
Grovernment proffeered with the "Kanga-
roo." Therefore, I do not want to be told
any more about her profits. I consider that
we have been told often enough. The State
Sawmills stand in the books at £625,000, and
the net profit according to the latest bal-
ance sheet was £*25,000. We know how that
profit was made. Correspondence has been
read in Parliament showingz that the inan-
ag-cr of the State Sawmills speaks about
"iour association" and says "four association
has; already quioted, and we refuse to quote
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you." These are the State Sawmills which
were established to burst up wh'at is known
as the Timber Combine. No sooner do they
become established than, in order to make
ends meet, they have to couple up with the
combine and join in raising prices. Eveir
unider those conditions they are only able to
show a profit of sonic £E25,000. For the samne
year, 1925, the State Brickworks show a
proit of £C3,000. We know what has hap-
polled in the brick industry. Prices have
gone up, and the demand is greater. than the
supply. Nobody will increase the brick-
making plants. Nobody will put mioney in-
to, the business, simply because nobody
knows how, when, and where the Govern-
ment will- land him by enlarging their
lplanlt or cutting down prices. As a set-off
there isi a loss on the Boys quarry of £C2,400
for tile same year. The State Implement
Works appear to have got £400,000 of
public money tie up, thenough presum-
ably they piy interest on a Much
smaller amiount, as a former Mlin-
ister for Works-[ think it was Air.
George-wrote down their capitol by
£100,000) saying that the affair was over-
eapitalised and that interest would be
charg ed only on the lesser amount. The
State Implements Works, according to their
last balance sheet, made a loss of £650. The
State hotels, an other monopoly, show. a
profit of £8,000. I venture to suggest that
any public-an in this country, having the
same monopoly under the same conditions,
could give the same service and make a
profit of, not £8,000, but something like
£100,000. The latest figures available, those
for January, February, and March of the
present year, show that the debits of the
trading concerns for those three monthis
were £1,303,477, and the credits £E1,189,583.
Only debits and credits are shown; the
profit and loss account is made out at the
end of the year. It appears, however, that
in those three months the debits exceeded
the credits by £1I13,894. Oni that basis it
appears that we are at present financing the
,State trading concerns to tile extent of half
a million per annum. The question arises,
where do the Government get the mioney with
which to finance their trading concerns?
That takes me back to the Auditor General's
report, in which there is a paragraph
headed "Trust Funid" and reading-

'['le balances included in Return No. 1 ats
"'Trust Fund'' total £19,188,750 1.5s. Id. A
perusal of thle return shows the following
debiit balances :-Ccln mon wealth advan4cs,'wire netting advnances £92 Os. 9dt, State inn-

plemnent and Enginieering Works £37,45o Ii,
3d., State Quarry £2,240 17s. 5d., State Say
mills £134,854 3s. 3d., State Shipping Servb(
£31,688 12s. 6d., Wyncihain Freezing, Cai
iting, and M-eat Export Works £195,428 13
Vd.; total £E681,767 12s. 7d. No provisii
has been made for these overdrawn account
In regard tc the State trading concerns, tI
State Trading Concerns Act, 1916, providi
that the money sihall] be ,aken from ti
''Advanice to Treasurer'' or a Iayarolietla
appropriation.
According to the Auditor General, near]
£700,000 of trust funds have been taken f(
the purpose of carrying on these trandir
concerns, That brings me to the propos.
for State insurance. I understand that t1
Government, in their wisdom, have start(
a State Insurance office, I fail to unde
stand how any Government, in face of I
State Trading Concerns Act, could estanilin,
a new. State trading concern. Section 3
the Act refers to "State trading eon ceri
mentioned iii. the Schedule to the Act,' an
sets out what those State trading concern
are end what is the amnount of capital ii
volved in each of them. ]t goes on to say-

This Act shall apply to tradling conceri
amnlrioned il l 110Schedille.

An insurance office is not mentioned iii d
Scinednie. Then there is Section 6, %-bi4
provides that-

-No tradinig concern other than those
which this Act applies orn shall apply shin
unlss uvpresslv lithiorised by Parlianen
be hereafter established or carried oi byt
G~ovornmcot of thle Slate, or by any persi
acting onl behalf of suich Governmnct
under its authority.

I shall not enter into the pros and cons
a State insurance office, or into the nece
sity for such an office, If sach a necessi
existed, then it was the clear duty of t
Government to come to Parliament for ant
ority.

Hon. E. H. Gray:- We are comning f'
authority now.

Hon. J. J. HOLMES: There is a rig
way and a wrong way of doing it. TI
Government are now carrying on a Sta
i .nsiurance office.

Hon. H. Stewart: Illegally.
Hon. J. J. HOLMES: Yes. They a

carrying on that State insurance offic
face of the -Act whiich provides that no ne
State trading concerns shall be establish
excepnt with time express approval of Pa
liament.

Hon. E. H. Cray: The Government h:
to do it.
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Hon. J. 3. HOLM1ES: That is all very
'eli. If the matter was so ugn, Parlia-
ient Should have been called together.
Hon. E. H. Gray: And then you would

ave objected.
Hon. J. J. HOLMES: That may or may

Ol be; but to set up a State trading con-
Bra and then come to Parliament for rati-
cation is to ignore Parliament and to take
uthoriry out Of the hands of Parliament.
f the Government, having established a
tate insurance office during the last recess,
re allowed to bluff us into the belief that
ecause the office is established we are bound
)endorse their action, I would not like to

ay how many new State trading concerns
,ill be embarked upon during the next re-
ass. The Government would be able to say

)us, "You found the State insurance
ifice established, and you endorsed it. We
ave adopted the same course with other
oncerns, and you will have to endorse
hem." Let Mr. Gray say what be likes;
'e have to uphold the authority of Parlia-
Lent, and we must not allow any outsider,
thether he be a member of the Labour
,arty or whoever 'he may be, to usurp the
anetions of Parliament. Parliament has
aid that this shall not be done. If Parlia-
Lent follows me-and I hope it will-Par-
ament will declare that the establishment
f the State insurance office is illegal, and
iat there is a right and a wrong way of
oing things.
Hon. E. H. Gray: This House must

tand by' its own legislation.
Han: J. J. HOLMES: Of course; and

Is own legislation is what?
Hon. E. H. Gray: The Workers' Comn-

ensation Act.
Ron. J. Ewing: There is no analogy.
Hon. J. Nicholson: floes the Workers'

!ompensation Act provide for State insur-
nlee?

Sitting suspended from 6.15 to 7.30 p.m.

Hon. J. J. HOL-MES: I din sorry 'Mr.
tray is not present, for when we went to
3a lie interjected that this House must see
)it that the laws it passes are enforced.

hat is what I am aimning at. Parliament said
iat no additional trad in, concerns were to
e e5.ablished, exceelt by its expressed wvill.
Vithout entering- into the pros and eons of
-late insurance, I am bound to follow 11r.
ray and see to it that the laws passed by
i House are enforced. It is said of me

that I endeavour to uphold the traditions
of the House. It matters not to me who
'flay be in power, whether Labour or Nation-
alist; all I desire is to see that the business
of the country is conducted properly. To
est~blish. any new trading concern without
the consent of Parliament is to set Parlia-
inent at defiance. To my mind there is
onty one way to deal with that. I think
I have shown that the Government's pro-
posal to rectify the finances of the State
by the establishment of trading concerns
is only a myth. But for the fact that the
existing trading concerns have joined with
private concerns in raising prices, the de-
ficits of the several State trading concerns
would have been mach Larger than they are.
I have indicated that Sir James Mitchell's
proposal to rectify the position of affairs-
was the group settlement scheme. I do not
put the blame for that on anybody in par-
ticular; everybody was to blame. When Sir
James Mitchell came back from England
with his agreement, people met him with
brass bands and banquets, and declared that
everything in the garden was lovely. Any-
body attempting to criticise that agreement
was looked upon as a croaker. Nevertheless,
as a member of this Chamber, I analysed it.
Wheni I put the facts to the House, a dispute
arose as to whether or not I was quoting
from the correct agreement. Mr. Colebatch.
the then Leader of the House, stood up and
declared that the agreement from which I
wans quoting was the right one. From the
Auditor General's report for 1925-we have
not yet seen that for 1926-I find that the
]'eel estate was purchased for £55,000, and
that at the end of June, 1925, the expendi-
ture on that estate was £1,154,000, making
a total of £1,209,000. That expenditure has
been incurred for sonme years now, and we
are still waiting to see the result of the in-
vestment. If any member had put so much
as £53,000 into a liroposition three or four
years ago, hoe would want to see seine return
for it by now. When we know that on the
30th June, 1925, £1,209,000 had been ex-
pended on the Peel estate, we should begin
to look at the market reports to see what
we are getting for that expenditure. Group
settlement expenditure-which, I presume,
includes the Peel estate expenditure, al-
though it is not made clear-to the 30th
June, 1925, was £2,237,000. The Governor's
Speech sets out that 135 e roups have been
established, with a population of 9,282 per-
90115, but it is silent on the subject of how
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many farms have been established. The pro-
posal was that the Agricultural Bank should
take over some of those farms and finance
them, hut I understand the trustees of the
Agricultural Bank rightly took up this posi-
tion: "If we are to take over those farms,
we are not going to take them over at the
cost set out in your record. We have to
protect the interests of the bank, and 'ye can
only take over the farms at what they are
worth, not at what they cost." The Mitchell
agreement, signed in 1922, provided that in
five years wve should bring 75,000 people to
the State. On that basis the loan expendi-
tui-e was allocated. Moreover, 'ye were to
establish 6,000 farms for six millions of
money. There was talk also of 15,000 mi-
g ranlts per annuml not being sufficient, and
at one stage it was suggested that we should
take 25,000 migrants. Some cables passed
between the Mother Country and the Pre-
mier of this State for an additional quota,
and we held a special session to deal with
the construction of a railway from Pember-
ton to Denmark. That was three years ago;
yet, as far as I know, not much progress has
been made with the construction of that
line. Twelve months ago nothing but a little
earthworks had been built.

Hon. H. Stewart: They have a lot of men
down there 210w, in view of the general elec-
tions.

Hon. J. J. HOLMNES: I thought all avail-
able men were at Geraldton, making a bar-
hour in view of the general elections. How-
ever, we set out on a loan expenditure to
bring 16,000 people to the State each year.
According to the Speech, the number of mi-
grants that came here in 1925 was 3,304,
while in 1926 the figures rose to 3,730. The
expenditure had proceeded in anticipation
of an increased population of 15,000 per an-
num, but the population has not come, and
so the individual resident of this State is
oow carrying a per capita indebtedness not
equalled in any other part of the world.
These problems have to be faced. We can-
not face them by doing less work and giving
work only to those who join the unions.
These problems have to be faced from the
standpoint of statemanship. If there is one
mail in this country with whom I sympathise,
it is the present Minister for Lands. Very
few know the difficulties he is faced with in
respect of group sett~eient. The officers of
the department also arc very much worried;
in fact, wh~erens three years ago we were
enploying brass bands and shouting "Hur-

rah" over group settlement, to-day the sub-
ject is avoided by every person associated
with the scheme. The whole trouble has been
due to our endeavour to put on the land men
that did not knowv their job. The land in
the South-West is very much better than
any of us used to think. I was born there,
and I have since acquired some knowledge
of land, notwithstanding which until a little
time ago I did not know we had so valuable
an asset in the South-West. The evidence
before the Commission was conclusive on the
one point, that a manl who knew his job wvould
succeed on inferior land, whereas a man who
did nut know his lob would fail on the best
land. WVe have put about £C4,000,000 into
the group settlement scheme already, which
should increase our interest bill to £250,000
per annum.

H~on. J. Ewing: Are they not getting the
money at one per cent.!

lion. 3. J. HOLMES: Not yet.
Hon. J. Ewing-: Yes, they have had a

million and a half at one per cent.
Hon. J. 3. HOLMES: Mr. Glasheen

dealt with the danger of this cheap money,
and its investment amongst people who do
not know its ,value, and do not know bow
to use it when they get it. The trouble is
that wve are endeavouring to develop the
South-West with thousands of people who
do not know their job. The rainfall is right,
the land is right, and I believe we have in-
telligent administration, but we must have
also an intelligent and experienced popula-
tion down there if we are to get the required]
results.

Hon. 3. M. Macfarlane: And an experi-
enced population, for down there experience
counts just as much as intelligence.

Hon. J. J. HOLMES: No doubt it does.
Judging -from our statistics, there is a big
discrepancy between the number of people
broughlt into the State and our actual popu-
lation. It represents a leakage that should
never have occurred. We hear of thousands
of people leaving the goldfields and going to
the Eastern States. Those people were accli-
mnatised, knew all about Australia, and knew
something about the land. In the South-
West they would have been a far greater
asset to the State than are those who do not
know their job. Reference has been made
to the development of the North. I had'sent
to mne the other day anl extract from the
"WVorker" newspaper. This extract con-
tained the news that the present Govern-
ment had fulfilled all its promises to the
Noi-th. This was published in large letters.
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When I came to analys-e the paragraph I
fiind that it was a ttenient made by the

floora2i r1tin tete -)T Hcey rthad not

.North is concerned I can say that the pre-
sent Government have done more to help it
than any other Government wve have had in
office. Thait, however, is in regard to small
matters only. The Goverinment have failed
to visualise the po~itioil fromt the ighIt Stand-
point. WVe have Oil empty North which ha,
to he populated. It has to be made prodtlC-
tire, and( if it is admitted that it is beyond
the possibilities of the State Government to
(1o that, then whby not encourage the Federal
Government to make proposals instead of,
when the first jproposal is put up, challengping
them with anl attempt to confiscate the righlts
of at third of the people of the State. The
Minister for Worlis went into heroics about
this matter when he was in the North. Ile
said that before he would hand the people
over to the Commonwealth, body, soul and
spirit, there would have to be a referendumn
taken. If you hold a referendum when there
are in the North all the emplloyees engaged
at the Wyndham Mleat Works, and all the
shcarer.4 are in trn: part of the State, and
many others whose vocation takes them there
ait certain periods of the year, there will lie
no doubt as to the result of the referendum.
If we have a referendum it should be taken
amongst the people who have been battling
in thre North for 25, 30, or 40 y ears.

Hon. J. Ewing : They could not settle it.

Hon. J. J. 1{OLMES : I do not think, any
of these matters should be settled by means
of a re;'erendum. They should he settled by
the Parliament of the country. I am point-
ing out that some of our- statesmen would
have all these problems settled by referen-
dume, that is, if they had their way. That
kind of thing does not appeal to me. There
is one matter that will go a long way, towar-I -

getting US out Of our difficulties and it is the
development of our light lands. Experience
has taught uts that we have not Yet begun to
produce in this country. There are mlillion;
of acres of light land that call be hougnit '-
a few shillirin, an acre and cleared also foa"
a few shillings-land that will produce abund-
ance of feed,vand aR far as oats are concerned
no less than two tons of hay to the acre.
When with a capital investment of £C1 An
acre it will be possible to produce two tons
of oaten hay to the acre, there is no limit
to the possibilities of sheep production in
this country. The other day I wag talk-inx
to a membder representing the Southi-West

who said that group) settlement lands would
grow two tons of oaten hay to the acre:
Then if we spend £40 an acre to clear
land in the South-West, we are certainly
on the wrong track. It would be far better
to spend £1 an acre in some other locality
if we knew that in that locality we would
get the same result. When moving the Ad-
dress-in-reply the other day 'Mr. Gray said
that a solution of one of onr ditliculties,
would be to bring- the men eng-aged in the
agricultural and pastoral industries under
the prvsin of the Arbitration Act, if
one chooses to anaflyse the position lie wifll
see that the only industries prospering to-
day are the ag-ricultural and p~astoral. If
Mr. (iray thinks that he is going to solve
the problem by starting, out to impose con-
ditions upon those two industries, I am
afraid I cannot agree with him. I have
had sonic experience in these matters. If
YOU get mecn away into the bush and treat
them well, and pay them well, you will get
good work from them, but you must be firm
with them, just as the Government should
be firm wvith the community as a whole. In
that way only you will get the best possible
results. What wve w'ant to-day is to get the
men away from Trades Hill influence and
look after them and pay them well, XMy ex-
perience is that it we do that they will work
as well as they ever worked before. In that
way too we can make our industries prosper.
It is no nse denying thie fact that if we are
to get out of our dillicmltics that can only
be accomplished by producing more and by
asking everybody to do more than has lbeen
d]one in tile past. The theory of maining the
boss and having prosperous surroundings is
only a myth. The only way to get out of
our difficulties is to produce more at less
cost. One would think from the Premier's
recently' published remarks that the Stnie
Government had all the troubles anid that
the Federal Government had not any. When
wve come to anaflyse, the position we see that
the Federal Government have responsibilli-
tiei and that they cannot afford to grive any-
thing away. The Premier complained that
the Bruce Government had not carried out
the recommnendat ions of the Royal Commig-
Sion appointed to inqulire into the State's
disabilities, We grather from the Premier's
remarks% that every Royal Commission's re-
port should be adopted. I have been asso-
ciated with Parliament for 20 years and I
have served on several Roy' al Commiqmos.
There was once a Comnmm~ion of five ap-
pointed to deal with me( but the pesnt
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-Premier was one of the M\inisters who inter-
ee1)ted the report of that Royal Commission
and it never reached the Governor as it
should have donje. The Premier is harping
seven days a wreek onl the fact that the Royal
Commission decided that Western Australia
was entitled to certain considerations. I will
ask Air. Hickey to peruse the reports of
Royal Commissions appointed by the State,
and extending over the last 10 years, to
ascertain whether an v of their recommenda-
tionls have ever been carried out. It is an
acknowledge] fact that the reports of those
Conimissions find their way into pigeonl
holes. Surely we should ask the presetnt
Premier, if he is insisting onl Mr. Bruce
carrying out the recomnmcndations of the
Disabilities Commission, that he too should
pay attention to thle reports of the Comn-

mision apoite front timeto im
leins. Thet Commionwealth responsibil-
ities, so far as I can learn, are gret
and what interests me is that thle
Commnwealith is providing a sinking- fund
to meet their liabilities and that the States
are not. For that reason I am inclined to
look with favour upon the Commonwecalth
proposals because there is a distinct desire
and distinct evidence of an attenljpt oil the
part of the Federal Government to meet
their obligations.

Hon. J1. Ewing: 'We have at sinking fund
also.

Hon. . 5. HOLMES: We have borrowed
£20,000,000 without providing a sinking
fund, and probably we shall have to borrow
in the future to pay back t hese loans. Thle
Comrmonwealth is saddled with a war debt
of £400,000,000. That is an enormous sum
of money for a community of 6,000,000
people. The annual interest mostly on ac-
count of the war is £E20,000,000 and the Com-
monwealth set aside a sinking fund of
£1,20.000. They' are paying war pesin
to the extent of V7.200.001), old age and in-
valid pensions £E7,000.000. maternity allow-
ances £E700,000. defence £2,600,000, the navy
£2,000,000, and then there is the cost of ad-
ministration of all the departments. The
Commonwealth are also providin- a road
grant of £500,000 and in 1924-25 they ba hd
to find C600,000 for- the losces on steamshi-s.
These are problems that the Comnmonwetlth
Government are faced with.

Hon. J. Ewinq: The Rtate fand all the
money.

Honl. J. J1. HOLMES: I will come to that
presently. If the Stales are finding the
money, why Aind it for thle Commonwealth

to collect and then pay it back to the State.
It is much better for the Commonwealth to
say "This is our prov'ince and that is your
province. You have to fluance onl that
basis." 'These figures with a fewv incidentals
represent about £50.000,000 per annum that
tlhe Commonwealth Government have to find.
Customs revenue is about £37,000,000 and

.land, income aid entertainment taxes
and probate accouint for approximately
115,000,001). a total of £52,000,000.
Hitherto the C'omnnonwealth collected
on behialf. of thle States indirectly and
made refunds on a per capita basis. If
I understand the proposal exactly they in-
tend to vacate the field of taxation to the
extent of what they refund to the State
on a per capita basis. It matters not to me
whether we pay our taxes directly to the
State Government or whether we pay to the
Federal Government and they pay it back.
Thle fact remnains that the taxpayvers of the
Commonwealth have to pay, and so longr as
the State Government continue their policy
of borrowing the money and not providin g
any' sinking fund, so long will the States be
faced with difficulties. The time has come
w~hen the Coinnonweailtll should say, "This
is your province. You canl collect direct
taxation, and you have to carry on the busi-
ness of the country in accordance with the
revenue tllat you derive from that source."
But so long as we have the Commonwealth
Government providing money for tile States
to carry on, sit lorng I believe the States will
continue the extravagant policy that they
hlave been pursuing for many years past.
Anothler danger presents itself, and hence
the necessity for facing tile position. That
danger is that so long as the States can
incur this expenditure on the off-chance of
going to the Federal Government for a re-
hate, so long will extravagance continue. If
we could reach the stage at which the Fed-
eral Government could collect their revenue
and spend it, and the State Governments
could collect their revenue and spend it.
then each Government would know exactly
where they were, and each would hlave to
proceed accordingly. It is idle to talk about
a refiirendum a., ito sevesor and whlether
this State shall he allowed to insist upon
the 25s. I-er capita pa~1nent by tile Federal
Government. We all know the conditions
uinder which we entered Federation. I wvas
an anti-federalist and fought in opposition
to the Federal p~roposal for week after
week. I was then the member for East Fre-
mantle in the Lecpislative Assembly and
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sometimes I had to address very hostile
meetings. I1 could never see that we would
be anything hut a junior partner in the
Federation. 1. have had the experience of
being a junior partner myself. Hon. mem-
bers will know that the junior partner is the
man who does all the work and receives a
smnall share of the profits. The senior part-
nier is the man who sits, in his comfortable
chair and Collects the bulk of the dividends
when they are paid. In the circumstances,
I could not see anything but the position of
a junior partner for Western Australia as
part of the Commonwealth. The conditions
uinder- xvhich wve entered Federation were- ex-
plicit. We w-cnt into Federation knowing
that the only way of getting out of it wvas by
the vote of a nmajority of the People In a
majority of the States. It is idle to talk
about seceding from the Commonwealth or
of seizinw- the Customs. It is absurd! Sup-
pose we did seize the Customs, as has been
suggested elsewhere. We would have the
police on our side, and against its there
would be the army and the navy under the
control of the Federal Government, who
wvould see that they got what they were en-
tit!ed to. I have not said a word aga.inst
Fedeiation since we a vrce~l to federate. We
went into it under certain conditions, one
of which was; that certain payments were
to be made to the States '-until Parliament
otheiwise provided.. The 'Parliament re-
ferre-i to wass the Federal Parliament, and
the members of that body were acting within
their province in making any conditions
they liked regarding the payments to the
States. That was part of the contract we
entered into, and I have not yet been a
party to repu(]iating a contract with which
I was associated. Our contract contained
in the Federal Constitution under which wve
handed ourselves over to become part and
parcel of the Commonwealth. I have indi-
cated the only way in which we can get out
of that contract. It is idle to talk about
resolutions and protesting- ag-ainst the Fed-
eral Parliament acting within their righits.
As a matter of ract, the question of a refer-
endum does; not comne into it at all. 1 be-
lieve that we arc g-etting bigger men in the
Federal Parliament than we have in the
State Parliaments. In the Federal arena
we have men trying to visualize things from
a national standpoint, not from the party
point of view. If we can help them in any
way, we should do so. We should assist
anyone who will sea that the finnces of the
State are kept in ordler and particularly so,

when a Government would make provision
by way of sinking funds to meet ]iahilities
as they fall due.

Hon. J. Ewing: We are not as waste-
ful as the Federal Government. They spend
million s where we spend hundreds,

Eon. J1. Cornell:. Proportionately we are
more so.

Hon. J. J. HOLMES: 1 do not wish to
delay the House any longer. It beeoLtIeb, the
duty of each and every one associated with
this State to analyse carefully ,our present
position, and particularly the financial posi-
tion. A nyone choosing to look into
that question munst realise that we arc
merely postponing the evil day. We hear
a good deal about unification, I am fa-st
becoming a unilicationist myself. We have
14 Parliaments and 700 or 800 mnemhers of
Parliament. Viewing it fromt the political.
standpoint instead of the national stand-
point, I think we are reaching a state of
chaos. It is a question whether unification
would not be preferable to the conditions
under which the States are carrying on busi-
ness to-day' . We have at National Party in
power in the Federal arena, =6L Labour
Govermients. in powver iii most of the State
Parliaments. No matter how good ma 'y bie
a proposal put up by the Prime 'Mini'ster,
and no matter how much care anid thought
'Mr. ]Bruce may have given to it from a
national standpoint, [lhe Labour Govern-
ments end parties in the different States
deem it their duty to oppose tine proposal
and hold it up to rVicule. If we do niot
deCsire Lunification, and( if the Govern-
moent do not see that borrowed money
is property spenit and an adequate
sinking fund provided to meet liabilities
when they fall due, then we will get unifi-
cation whether we -wanit it or not. There
is only one way out of it, and that is for
the Federal Government to take over our
liabilities and with them they will take us
over. I thank hon. members for the atten-
tion they have paid to my remarks. Figures
are very bard to follow, and not very in-
teresting. I have put up a set of figures
to-day that thouight 1 was in duty bound
to don. I hope I have not exaggerated the
position or been misleading in any wray.
Before I resume my scat I once more desire
to thank the present GJovernmuent for the at-
tention they have given to small matters eon-
eerninir Ihe Nrth. We have had more Alin-
isterial visits. thani ever before, andi the pires-
ent 'Ministers have travelled more throig~h
the North than have representatives of any
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other Governments when in power. I hope
and believe that they travelled with. good in-
tentions. ,I am satisfied that they travelled
in order to see the possibilities of the coun-
try and to understand our difficulties. If
they consider that the State can develop the
North and put up proposals to that end,
they can depend upon my support through
thick and thin in carrying them out. If
they consider the problem too much for them,
they are in duty bound to say so, and when
the Common wealth Governmwent, probably
urged by the Imperial Government who
realise, the weakness of the position, submit
proposals, let the Government give them
every consideration. They should not con-
demn the proposals but rather should they
analyse them and, if necessary, make coun-
ter-proposals in order to develop one of the
most important lparts of this State.

*HON. SIR WILLIAM LATHLAIN
(M~etropulitan-Suburban) [8.10] Upon this
mny initial entry into the Parliamentary life
of Western Australia, mny first duty is a
pleasant one. Is is to offer you, Ar. Presi-
dent, my hearty congratulations upon your
elevation to the Presidential chair, which I
sin sure you will fill with credit to yourself
and with honour and dignity to the Legis-
lative Council. May I be permitted to thank
you, Sir, and hon. members generally for
the kindly words of welcome and encourage-
ment with which they greeted me upon my
entry into this Chamber. It will he a great
incentive to inn to work in harmony with
them and their very kind words of welcome
will be to me a great encouragement indeed.
During the short time I have been in the
House I have been sitting like a disciple
ait the feet of so many Gamaliels, listening
for words of wisdom falling from their lips.
I listened in order to equip myself for the
great work that I hope lies ahead of me. I
listened with rapt attention to bon. mem-
bers asking, the Honorary Minister certain
questions and listened with equally close at-
.tention to the replies furnished by him. If
hon. members gained all the information
they desired from those replies, then all I
can say is that they possess a much greater
imiaginative mind than I do. I have also
taken part in the debate on the Supply
Bill. During my long public career in con-
nec-tion with a big municipality and also dur-
ing my association with certain commer-
cial concerns, never before had I seen such
a laTge amount of money passed with so
little information given to those who had to

authorise the expenditure. Mr. Nicholson
called attention to the fact that whilst mem-
bers did not desire a detailed account of how
the money had been spent or was to be
spent, the M11inister should give members a
rough outline as to how the money had been
spent or was to be spent. The Minister pre-
served a Sphinx-like attitude and, consider-
ing the enormous sum involved-it repre-
sented nearly £2,000,000--very little infor-
mation indeed was furnished to the House.
Iu all my commercial experience, I have
never seen that incident equalled. I under-
stand this Chamber has no rights regarding
money Bills, but as a matter of courtesy
alone some little inforination should have
been given to hon. members when a Bill in-
volving such a large sum of money was
placed before them for their approval. I
have been handed a copy of the Speech de-
livered by His Excellency the Governor at
the opening of the session. I was one of the
new members who were not permitted to be
present in their seats at the opening cere-
mony. It is quite true wc were placed in the
extreme rear of the Chamber. When I was
placed there with nine other;, it reminded
inc Of my y-ounger days when 1 was a inem-
he-

Hon. .1. J. Holmes: Of a Sunday school?
Hon. Sir WILLIAM LATELAIN: No,

of a minstrel troop. All went well for a
time and no doubt the intentions of those
who placed us there were good, but when
members of another place were summoned
to the Chamber and they interposed their
portly frames and wide hacks, we were en-
tirely hidden from view, and we could
neithr see His Excellency 'nor hear thql
words of his Speech. Might I suggest that
if the same procedure is followed on future
occasions, the title of the Speech should
read, "Mr. President and some of the hon.
members of the Legislative Council." Both
Mr. Ewing and Mr. Nicholson dealt lucidly
with the financial question. I agree with
both of them, more particularly when they
said that during the past few years there
had never been a better opportunity for the
Government to balance the ledger. It is true
that the revenue has increased by a consider-
able amount, hut it is unfortunately true,
also that the expenditure has increased en-

omuly. It is welt, not only for the pre-
sent Government but for all Governments to
m-alise that they are the trustees of the peo-
ple's money, and that the concessions that
might be granted to certain sections of the
people can be granted only at the expense
of the whole of the people. Concessions
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vhich are granted to only one section of the
people are not fair or equitable to the people
who have to find the money. While the
Government take a certain amount of credit
for making financially what they called a
fair showing, I disagree with them. The first
thing any honourable community must do is
to pay its debts. We must endeavour to lire
within our means and balance the ledger,
not once in six or seven years, hut, as a
commercial organisation has to do, every
year. Excuszes muight be made to share-
holders on a fewv occasions, but excuses will
not (10 when deficits are so incessant in their
repetition. Touching the paragraph on the
Disabilities Commission, I strongly object to
the manner in which it is -worded, because
it is not a fair statement of what has actu-
ally occurred. One would have thought rat
when the Federal Government had promised
tile State £450,000 it was a fact of sufficient
-sisgnificance to receive mention in the Gov-
ernor's Speech, .but there is no mention of
that very important fact. I was one of the
humble citizens who gave an enormous
ainount of time to preparing evidence which
I eventually placed before the Disabilities
Commission. I followed the work of the
Commuission throughout the whole of their
sittings and L also followed the deliberations
in the Federal Qarliament. The paragraph
iii the Speech reads-

The Commonwealth Governmient, however,
have not accepted these recommnendations,
and have submitted anl alternative proposal
much less favourable to this State.

Let us view the facts fairly. As one with
no political experience, I may perhaps view
the position more clearly from the point of
view of a citizen than is possible for those
who have been permeated with political jeal-
ousies or with the prejudice that I am
sorry to see exists so strongly against the
Federal Parliament.. When the Disabilities
Commission were appointed I am sure every-
one in Western Australia was delighted to
learn that an inquiry was to be made into
Our difficulties; under Federation. Evidence
was tendered by a number of citizens and
the strongz point made by most of them was
that we desired to control one own tariff for
a period of 2-5 years. That recommendation
was eventually agreed to by a majority of
two to one of thle Commission and pre-
sented to the Federal Government. I ami
aware that the Federal Government gave
serious consideration to the proposal, but
every member of this House realises the
difficulties that would confront the Fed-

eral authorities when so drastic an
alteration of the Constitution was recom-
mended. In the first place it would be neces-
sary to obtain the consent of the other States
and we are all aware that that would be an
impossibility. Thle Commission also realised
the difficulties attending the carrying out of
that recommendation. The principal witness
for the State Government, Mr. N. Keenan,
ICC., stated in his evidenc--

We do not anticipate that we are likely to
receive any relief in the forma of a revision
of the tariff, for the simple reason that what-
ever our belief is in the matter we are a
small comimunity aad a gre-at majority of thle
citizens oPf Australia are of an opposite
opinlion.

The Conimission were well aware of the
difficulties that confronted them and the
Government, and they made a second recom-
mendation, also by a two to one majority,
that Western Australia be ranted £450,000,
while the minority recommendation was that
we be granted £:300,000. The Federal Gov-
ernmenit took what I believe to be a fair and
liberal view of the position by granting us
the sum of £450,000. In spite of all the
onslaughts directed at the Federal Govern-
ment, it would have been quite within their
province to grant the State the lesser sum
of £:300,000. There seems to be a great deal
of misunderstanding as to how that money
should be spent. I was present on the plat-
form in Queen's Hall when Senator Pearce
first announced that that amnount would be
ganted to Western Australia, and he was

definite in his opinion as to how the money
should be spent. It was not to be spent in
trading- concerns or in other ventures of a
like nitture; in his olpinion it should he
spent in accordance with the decision of the
Commnission to alleviate the burdens which
it was contended had been imposed upon the
State as a result of Federation. I think it
wi]! he found that when the amoun-t is paid
to the State, there will he attached to it
certain stipulations as to how it shall he
spent. I venture to say that increased as-
sistamee could well be gciven to the mining
industry, because probably no industry has
suffered so seriously as the direct result of
Federation, particularly through the inci-
dence of the tariff, as has mining. I am one
of those people who believe in. neither
bonuses nor protective dluties, and while I
maintain that it is fair to give a bonus on
the production of gold if it is given on the
production of sugar, I consider that neither
is good policy in the long run. On the other
hend so much has been done to assist other
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industries that it is Only fair we should get
some consideration for the mining industry.
There is another important factor to be
borne in mind wvhen we consider that the
grant has been given to alleviate the bur-
dens arising from Federation. That is the
high income tax, par-ticularly on the larger
incomes. It is within my knowledge, as I
am sure it is within the knowledge of many
other members, that enormous sums of
money have been taken out of Western Aus-
tralia as a result of the imposition of high
rates of income tax, particularly on larger
amounts. When the revision of the income
tax was last before Parliament, members are
aware that a minimum wvas laid down, and
in order to make up the amount of the esti-
mated loss, it was adlded to the incomes of
people receiving £E5,000 a year or more. In
theory everyone wvill agree that that was the
best thing to do, biut in practice it turned
out that at the time there were only 55
people in thle State receiving £5,000 and
over, wvith the result that they- had to bear
anl enormous burden. I do not wish it to be
understood that I am making any plea for
the capitalist class, bilt T wish to bring home
to members the fact that enormous sums of
money have been withdrawn from invest-
nient in Western Australia, and further that
large sums of money which would have been
brought here have not been invested beeause
of the high income tax. When the £450.000
is distributed I hople it will be in accordance
with the terms on which it was granted. T
believe we shall gain nothing by this conl-
stant haggling with the Federal Govern-
ment. Byv united effort and sincere en-
deavour to assist to meet our own require-
ments, we shall gain fa~r more if we come to
an amicable understanding than byv belittling
all the efforts that the Federal Government
are making for our benefit. I have been
twitted with having championed the elause of
the Federal Government because I have the
honour and privilege of the friendship of
the Prime Minister, but believe me I do not
champion his cause on that g,.round. No one
will light harder for the interests of Western
Australia than will I. When the interests
of the State clash with those of the Federal
Government, my friendship with the Prime
Minister will not count, hut I believe there
are few men in Australia who have a wider
vision as to the future of the Commonwealth
than has 'Mr. Bruce, and I say emphatically
there is no man in Australia who has a more
kindly, regard for or a more sincere wish to
do well by Western Australia than has the
Prime Minister.

The Honorary Minister: He has a peculiar
way of expressing it; that is all.

Hlon. Sir WILLIAMA LATHLALNZ Deal-
ing with the evidence before the Disabilities
Colmmission I am aware that Mr. Keenan,.
ICC., spoke on behalf of the State. Every-
one iealises the enormous amount of work
that was done by Mr. Keenan, and how
.splendidly the case was put forward from
the point of view of the State. I am not
sure whether any !emolumnt was granted to
him, bitt 1 understand hie did the wvork in an
honorary capacity. If he prepared that evi-
dence and presented it to the Commission
in his capacity as a citizen, without fee or
reward, hie should be called to the bar of
the I-ouse and publicly thanked for his ser-
vices. Many men to-day render signal ser-
vice to the State. rhey may receive a letter,
or wineW other intimautionl, thanzking them, bat
when such signial services arie rendered as
wVere rendered by Mr. Keenan, something-
should be done to show the gratitude of the
peopl1 e towards the giv'er. Many years ago
Chief Justice HiggIinbothain in Victoria
uindertook to consolidate all the statutes of
Ilhat State. He dlid the work in anl honorary
capacity, arid presented the result to Parlia-
menit. Res was called to the bar of the House
Anad pm' hIiely thanked for his excellent ser-
vices. I1 think Mr. Keenan's work should he
1ineognised in the same wvay. 'Mr. Holmes has
-!)Oken ut length upon the North-West.I
qu~te agree we should not adopt a dog-i n-the-
manger picy concerning North-West prob)-
lems. The Federa' Government, in their
mianagemnent of the Northern Territory, have
not yet shown that ability and eonidt'
and progress, that I feel are necessary if
the northern lparts or Australia are o lbe
popuilated and cultivated. Until 'ye have
some definite scheme showving the Common-
wealth Government's intentions with repsrd
to the North-West generally, I1 prefer to
withhold my views as to what should be dlone..
There is only one point I wish to cmrhansise
on the question of group settlement. 1 have
not Yet been able to assimilate the figurcR
that have been placed before is by Mr.
Holmes. We are told that since the time
,group settlement "-as instituted, there have
been settled 22,677 migrants. During the
debate Mr. Gray' interleeted as to the num-
ber of unemplo' edl we have. There have been
these 22,677 new arrivals, and in my opinion
there is no more unemployment in'Perth to-
dlay than there was in any- of the years be-
fore any micrants ,r-rived. This shows
r-learl ' that the more migrants we receive, the
more wvork is created for others. Mr. Gepp,
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the chairman of the Development and Migra-
tion Commission, has publicly stated that he
is op~posed to bringing people into the coun-
try i. this is going to tend towards reducing
the standard of living. We all heartily agree
with that, It is satisfactory to note that the
Federal Government have written off
£:756,000, that is to say have cancelled that
charge against the State Government, for the
revaluation of the properties of settlers
estanblished under the Soldier Settlement
Scheme. I understand that many soldiers
arc desirous of reaching finality as to the
allotment of the money, so that they may
know what their real position is when the re-
valuations are made. Valuators are at work,
hut I have been informed that greater pro-
gress might be made in the interests of the
settlers concerned. I heartily so .pport the
proposal with regard to the new road scheme
between this State and the Federal Gwvern-
meat. We have beard a great deal as to the
taxation that will accrue, and the newv petrol
tax, and the penalty that will he imposed
upon motorists. To quote from a speech de-
livered by Mr. Latham, the Federal Attorney
General, as it appeared in "Hansard," I
think that motorists are pretty well prov-ided
for in the matter of roads. They are not
called upon to pay more than a fair pro-
portion that is due from them for the privil-
eges they enjoy. It is proposed that the
Federal Government shall raise out of the
petrol tax £1,500,000, wilt pay £E700,000 oti
of revenue, and that the State shall find its
proportion, equal to i15s. in the pound. That
is a mere fleabite compared with the money
that has been spent on roads in Australia by
municipalities and road hoards. Apart alto-
gether from the £3,500,000 now proposed to
lie spent, the local authorities lay out an-
nually in. this direction between £11,000,000
andX£12,000,000. Some few years ago I made
a trip to the Fitzgerald River-I w-as
looking for oil and did not find it-and wveat
through Onowangerup and Ongerup, as far
down as Needilup. The roads were
almost impassable. 1 w~as well equipped.
hut had the utmost difficulty in get-
ting, through. I succeeded in my object in
getting through, but had great symnpathy
for the man who is trying to settle on
the land there. Less than 12 months ago I
went over the same route again. This time,
owing to the great road-making combination,
I was able to travel over the route at 40
miles an hour. I had the same experience in
my peregrinations through Denmark, Norn-
alup, and along the coast. Already roads
have been constructed in this State as the
result of this combination, that would not

have been built for 25 years. I hope the
Federal Government will be able to carry out
their proposal in its entirety. It will do
more than anything else in the way of giving
practical assistance to those who are battling
so hard in the out-lying portions of the
State. Practically in every session of Parlia-
ment reference is ma~de to the metropolitan
wvater scheme. 1 congratulate the Govern-
ment on having takenx seriously in hand this
matter of providing an efficient water supply
for the city. The wvhole of the water supply,
sewverage and drainage is being worked under
a wrong system. Every year sums are placed
on the Estimates to provide these facilities
for the metropolis, wvhereas the people should
be able to provide their own, and pay for
them.' The only way to do this is to create
a metropolitan board of works. Within three
years wye shall be celebrating the centenary of
this beautiful city. It will be 100 years old
but is not yet sewvered, and is not likely to he
sewvered for many years. I live within half
a mile of this Chamber, and bought my house
13 years ago. I was told then that the sew-
erage would be connected in less than 12
months, but it appears to be as far off as
ever. It will remain a long way off for most
of the districts around Perth so long as the
presenut system continues. The Metropolitan
Board of Works of Melbourne is doing mag-
nifieent work. It comprises nominees of the
Government, and nominees 01 the various
councils within the metropolitan area. The
hoard has full power to undertake all the
work in connection with the scheme, and
to raise the funds required. My remarks
apply partictularly to sewerage, because some
wrater supply work is going on. A good
engineer informed me that we are not look-
ing far enough ahead in respect of our water
supplies. Hie said 'we should see that the
'Whitby Falls are protected and that the
Serpentine is also protected. I believe that
Perth will grow into a great place, and all
these undertakings must be put on a firm
basis, otherwvise they cannot he successful.
We have been unfortunately placed because
of the manner in which our water supply has
been played wvith for so many- years, :and
by -so many Governments. Thle rate is
no'w going to be increased by 5d. in
the pound. This is due to our adoption of
the wrong system. If the whole business
w-ere placed under the control of a hoard,
we should have one hig scheme and a con-
tinuous construction policy would be carried
on front yecar to year, 110 matter wvhat Gov-
erment were i n power. The people of the
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metropolis would not then be under any com-
pliment to anyone for the supply of the
utilities that would belong to them. There
would not be much difficulty in the matter
of finance. There is a big and continuous
income. In Melbourne no debentures stand
higher in the estimation of the public, more
particularly the small people, as a safe and
sound investment, than those of the Metro-
politan Board of Works. The debentures
are easily negotiable and can be readily ex-
changed and disposed of. They are regarded
as a first class investment. I hope the Gov-
ernment 'will seriously consider the forma-
tion of such a board. The suburbs are
growing at at great rate. Even if a board
were established to-morrow, it would take
many years to complete the sewerage scheme.
In the meantime the people are suffering
from severe disabilities and inconvenience.
It is not right that they should suffer so
in a city that is about to celebrate its cen-
tenary. I congratulate the Government upon
having given substantial assistance to the
local bodies in the South-West in order that
cheap electrical power may be available to
them. In England to-day no question is
receiving greater attention, or is regarded
as of more importance, than that of cheap
electrical power. The British Government,
realising its importance as the chief factor
in cheaper production, contemplate the erec-
tion of five or six enormous generating sta-
tions in various suitahle centres. to supply
all the requirements of the nation. It is
stated that the scheme, when completed, will
effect a saving of £C6,000,000 per annum,
besides giving a great impetus to many lan-
guishing trades. I consider that the time
is ripe for the undertaking of a scheme on
similar lines in Western Australia, because
in addition to the South-West there is the
Great Southern line as far as Albany and
the whole of the Eastern Railway to be sup-
plied. I am not sure how far the current
can be carried; but I gathered) from Mr.
Lovekin, after his last trip Rome, that on
high power the tension could he distributed
over wonderfully great distances. Collie as
a distributing centre is most favourably sit-
uated, because it stands almost equi-distant
from numerous principal centres. Another
important factor is that Collie produces
enormous quantities of small coal, which as
a commercial commodity is now practically
worthless, but the whole of which could ha
used in generating power which would be
transmitted in the directions I have men-

tioned. In my scheme I would include the
whole of the requirements for the metro-
politan area, because naturally it must be
cheaper to transmit electricity by its own
power than to haul coal from CoLlie to Perth.
Coincident with the Collie scheme I strongly
urge the electrification of the railways in the
metropolitan area-at any rate, for a start,
from Fremantle to Midland Junction. This
suggestion will have the support of every-
one who has visited Melbourne and seen the
revolution in travelling facilities for the peo-
ple of that city under the electrical scheme.
The saving of time in transport which is
effected is something ahmost ieredible The-
distance from Melbourne to St. Wilds, for
instance, takes seven minutes with five stops,
whereas the best that could be done by elec-
tric trami or motor bus was between 15 and
20 minutes. On the trip from Melbourne
to Franltston, a distance of about 27 miles,
the electric railway has saverd 25 minutes.
Electrification means far cleaner as well as
far more rapid travelling facilities. The
electrification of our railways will certainly
cost a lot of money, but so will many other
things. Perth is going to be a very big
place, and a scheme like this must be inaug-
urated when the city is in its infancy, so as
to permit of expansion as necessity demnds.
Mr. Holmes has afready spoken on the Gov-
ernment's proposal to establish a State in-
surance office. I shall wait till the Bill comes
before the House. If it means the establish-
ment of another State trading concern of
any sort whatever, I shall have something
very definite to say about the matter. I have
looked in vain in the Governor's Speech for
any mention of a Redistribution of Seats
Bill, and I desire to draw the attention of
hon. members to the unsatisfactory way in
which the people of the metropolitan area
in particular are treated under the present
distribution. In the metropolitan area there
are 103,516 electors with 12 seats, the aver-
age enrol'ment being 8,626. Fremantle is
the lowest with 4,670 electors, and Canning-
the highest with 14,609. In the agricultural
areas and outpoets the total number of elec-
tors is 81,941, and the number of seats 21,
the average enrolment being 3,902. In those
particular areas the distribution is fair and
reasonable. Bat when we come to the gold-
fields Aireas we find that there arc 17,811 elec-
tors and 13 seats; the average enrolment be-
ing 1,370. Let hon. members compare these
with the corresponding figures in the metro-
p)olitanl area-1OS,516 electors, 12 seats,
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average enrolment 8,626. In my opinion the
figures speak for themselves, but I may
Specially mention Cue with 563 electors, Mt.
Magnet with 970, -lt. Margaret with 460,.
and Menzies with 324. Let hon. members
compare Menzies and its 324 electors with
Canning, where 'Mr. Clydesdalc represents
14,609 electors. One elector in Menzies has
45 times the power of an elector in Canning.
The position in so ludicrous as to call for
immediate readjustment. I repeat, that the
representation of the metropolitan area is
utterly unfair and inequitable. The appoint-
ment of the Migration Commission by the
Federal Government I regard as a step in
the right direction, and I consider that WVest-
ern Australia is very fortunate in having
MAr. Charles Nathan, C.B.E., as its represen-
tative. That gentleman's appointment means
not onlyv that the interests of Australia will
he wel'l guarded, but flint the interests of this
State will receive fair and equitable repre-
sentation. 'Mr. Gray in his spechb drew
Special attention to the Fremantle railway
bridge, and I should like to utter just one
worL of warning. The present Government
and previous Governments have had wvarn-
ings regarding that bridge. The most ser-
ious wvarning has been given to the present
Government, but the responsibility falls
upon all of us to see that the work of re-
construction is proceeded with as speedily as
possible. Iii that connection I hope special
attention and consideration will be given to
the grrowing requirements of the Fremiantle
harbour. Wherever the new bridges may be
placed, they should he so placed as not to
lhamper the development of the harbour.
I thank lion, members for the kindly consid-
eration extended to me. As a member of
this House I shall do my utmost to conform
with its usages and customs, to work in har-
mony with all members, and to obey your
rulings, Mr. President; and as a citizen of
Western Australia I shall do my best to fur-
ther the prosperity' of the great State in
which we live.

On motion by Hon,. H. Stewart, debate
adjourned.

House adjourned at 8.55 p.m.

legislative Esecmublp,
Tuesday, .17th August, 1926.

Question: Hospital for the Insane. hum supplies.
Addresin-reply. aeventh day ............. ...
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The SPEAKER took the Chair at 4.30
p.m., and rend prayers.

QUESTION-HOSPITAL Fr INSAVE,
FRUIT SUPPLIES.

Mr. SAMPSON asked the Honorary Min-
ister (Blon. J. Cunningham): 1, Is the policy
of providing fruit, at intervals, to patients
at the Hospital for the Insane being main-
tained? 2, Will he indicate the number of
cases and value or fruit so provided in each
six of the months during the past two years9

Honi. J. CUNNINGHAM replied: 1,
Yes; the arrangement indicated was
made in 1922, and purchases confined
to Periods of glut in the fruit mar-
ket. TIhe matter of further purchases will
receive attention when the next glut may
occur. 2, July-December, 1924-51 bags
oranges, value £E19 2s. 6d.; January-June,
1925-83 bags oranges, value £81 2s. 6d.,
9 97811m. water-melons, value £9 9s. 10d.;
July-Decemiber, 1925-10 bags oranges, value
£3 15s.; January-June, 1926-36 bags
oranges, value £13 l~s.; 3,1621bs. water-
melons, value £13 3s. 6d-

ADDRESS-IN-REPLY.

Seventh Day.

Debate resumed from the 12th August.

MR. CHESSON (Cue) [4.37] : If I should
happen to wander in the eourse of my re-
iuarks and refer to matters relating to consti-
tuencies other than my own, I ask hon. mem-
bers to realise that it will be mecrely to ex-
press my appreciation of the actions of the
people in tile districts I shall refer to in
formulatingf schemes for the advancement not
only of those particular centres, but of the
State as a whole. I w'ill also take the op-
portunity to indicate my appreciation of the
action o2 the Government in assisting such
.schemes. In looking through the Governor's
Speech, I notice a reference to the offer made
by the Government to assist in the establish-
mernt of a central power house on the Golden


